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Italy 


“Two hundred thousand pensioners from throughout Italy marched through Rome” 26 
September “to protest against government plans to reform the retirement system,” AFP reports. 
According to the report, labor unions organized the demonstration to protest the austerity 
program of Prime Minister Giuliano Amato that will change the retirement age from between 55 
and 60 years old to between 65 and 67 years old. The program is “aimed at slashing a 72.6 billion 
dollar public deficit.” 


Turkey 


The Workers’ Party of Kurdistan [PKK] has “asked Armenian officials to agree to provide a 
camp for the PKK in their country,” SABAH reports. According to the report this is the second 
time a PKK delegation has visited Armenia for the same purpose, but “The request was 
rejected.” 














2 INTERNATIONAL AFFAIRS 


IAEA Demands Iraq Comply With Obligations 


LD2509154592 Bern Swiss Radio International 
in English 1500 GMT 25 Sep 92 


[Text] The International Atomic Energy Agency has 
strongly condemned Iraq for not carrying out its obliga- 
tions regarding nuclear nonproliferation agreements. 


The Vienna-based organization passed a resolution 
demanding that Iraq comply immediately and fully with 
ali its obligations. It also called on Iraq to cooperate with 
the United Nations inspectors overseeing the elimina- 
tion of its weapons of mass destruction in accordance 
with UN resolutions. 


Iraq was the only one of the 79 members to vote against 
the resolution, although |! others abstained. 


Commentary on IMF, World Bank Washington Meeting 


AU2509135792 Duesseldorf HANDELSBLATT 
in German 25 Sep 92 p 2 


{Dietrich Zwaetz commentary: “Introspection” 


[Text] The delegates from Africa, Asia, Latin America, 
and the east European states were faced with a crazy 
world at the annual meeting of the IMF and the World 
Bank, which has just been concluded. The two organiza- 
tions, which were originally founded to reduce poverty 
in the underprivileged regions of the world and are 
supposed to redress asymmetries in the balances of 
payment of their weak clients, had to deal less with the 
“poor” and much more intensively with the “nich.” 


Not that everything is just great in the Third World. But 
the debt crisis—which has been paralyzing growth for 10 
years—is considered overcome in many developing 
countries. The adjustment programs of the IMF and 
World Bank are so successful in the Third World that, at 
more than 6 percent, the growth rates of the developing 
countries will be considerably above those of the indus- 
trialized states in 1992 and 1993. The path of the east 
European, formally centrally administered, states toward 
the market economy is laborious but early successes are 
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already visible. Even though the successors of the USSR 
will depend on money from the IMF and the World Bank 
for many years in the future, the initial boosters are 
showing a first effect at least in Hungary and in the split 
CSFR. The industrialized countries, on the other hand, 
are treating themselves to the luxury of their own crises. 
The German-European policy of high interest rates col- 
lides with the deliberately low interest rates in the 
United States, in which the United States sees the 
chances for new growth. In addition, the Washington 
communiques repeat like prayer mills the commitment 
to a speedy and successful conclusion of the Uruguay 
round, where the industrialized states are, however, 
more deeply torn by strife than ever over the past six 
years. Suspiciously often the advantages of regional 
trading blocks are praised, which have, as even Theo 
Waigel admits, “growth- stimulating effects"—however, 
they must “remain consistent™ with the multilateral 
trade system. The North American Free Trade Agree- 
ment and the European single market of 1993 are 
throwing threatening shadows. 


Where the industrialized states were supposed to estab- 
lish the preconditions for regeneration in eastern 
Europe and the Third World through raising the quota 
of the IMF—which has been stubbornly blocked by the 
U.S. Congress despite Nicholas Brady's commit- 
ment—and providing additional capital to the Interna- 
tional Development Association, a subsidiary of the 
World Bank, at this annual meeting they pursued 
intensive introspection. Suddenly the priority topic 
was no longer Third World debts and the three-stage 
program for Russia, but the crisis in the European 
Monetary System, which had proved to be an anchor of 
stability in Europe for 13 years. Suddenly the indusitri- 
alized states were called upon to observe that medium- 
term strategy, which they had praised so vociferously 
as the central task in reams and reams of communiques 
over the past years but then neglected it. 


The 1992 annual meeting of the currency organizations 
has proved: Even seemingly healthy persons may fall 
suddenly ill. 
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COE Political Commission Ends Istanbul Meeting 


TA2509155992 Ankara ANATOLIA in English 
1445 GMT 25 Sep 92 


[Text] Ankara, Sept 25 (AA}—The Political Commission 
of the COE [Council of Europe] Parliamentary Assembly 
ended its two-day meeting here in Istanbul. 


During the meetings, the Turkish delegation presented 
two draft resolutions on Bosnia-Hercegovina and the 
latest racist violence in Europe. 


Twenty-seven countries attended the meeting as well as 
countries which are in the “special guest” status, such as 
Croatia and Romania. 


Among the topics discussed were the political outcome 
of the Maastricht agreement, the situation in the Czeck 
and Slovak Federal Republics and their application to 
the Council of Europe. 


The latest developments in Bosnia-Hercegovina, Tur- 
key’s role in the development of the Central Asian 
republics, racism and intolerance were also discussed. 


Belgian-Dutch Battalion To Be Sent to Yugoslavia 


AU 2509133892 Paris AFP in English 1324 GMT 
25 Sep 92 


[Text] Brussels, Sept 25 (AFP)}—A joint Belgian-Dutch 
transport battalion is to be sent to the former Yugoslavia 
to join U.N. forces there, the Belgian Defence Ministry 
said in a statement Friday [25 September]. 


The battalion will have a Dutch commander and a 
Belgian deputy. It wil! include up to 350 Dutch and 100 
Belgian troops plus nearly 100 trucks. Belgium has 
already contributed 650 soldiers to U.N. operations in 
former Yugoslavia. 


INTER-EUROPEAN AFFAIRS 3 


Malta Restates Desire for EC Membership 


AU 2509143292 Paris AFP in English 1315 GMT 
25 Sep 92 


[Text] Brussels, Sept 25 (AFP)}—The little Mediterra- 
nean island state of Malta should be in the first wave of 
newcomers to the European Community in the mid- 
1990's, Maltese Foreign Minister Guido de Marco said 
here Friday [25 September]. He was speaking after a 
meeting between parliamentarians from Malta and the 
European Parliament, which centred on Malta's 1990 
application to join the community. 


Earlier, European Parliament president Egon Kiepsch said 
he expected the E.C.’s executive European Commission to 
rule in favour of the application by the end of the year. 


In a statement after the meeting, the E.C.’s director 
general for Mediterranean affairs, Juan Prat, rejected 
allegations that the commission was “dragging its feet” 
over Malta's application. 


Doubts have been expressed over security problems 
posed by Maltese membership of the community, 
because of the island's close links with Libya. 


But Richard Muscat, co-chairman of the E.C.-Malta 
Joint Parliamentary Committee, said Malta's long- 
standing friendship with Tripoli had not stopped it from 
implementing U.N. sanctions against Libya. 


Some E.C. officials have also complained that member- 
ship of small countries could upset the balance of influ- 
ence in the E.C. Malta has a population of just 355,000. 


But European Commission president Jacques Delors 
Suggested in a recent interview that Malta was strategi- 
cally too important as a bridge between Europe and the 
eastern Mediterranean region to be kept at arm's length 
by the E.C. 
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Major Addresses ‘Emergency’ Commons Session 24 Sep 
PM2509150892 London THE DAILY TELEGRAPH 
in English 25 Sep 92 p 13 


{William Weekes report: “Major: We Had No Choice 
But To Suspend ERM Membership”] 


[Text] Mr Major ruled out an early return to the European 
Exchange Rate Mechanism [ERM] yesterday [24 Sep- 
tember] when the Commons sat in emergency session. 


“I do not see that we could readily return to the mechanism 
without dealing with the problems that have been thrown 
up.” he told a chamber packed with MPs [members of 
Parliament] recalled to Westminister for two days. 


“These need careful examination, careful consideration, 
before we can decide whether such a mechanism can be 
made to work to the benefit of all its members.” 


Mr Major doubted that any mechanism would have been 
able to withstand last week's speculative attack on ster- 
ling, which he said was on a scale not seen for more than 
25 years. “In the exceptional circumstances of last week 
we were obliged to suspend our membership of the ERM. 
There was no choice. No mechanism could have sur- 
vived a market attack on the scale that occurred last 
Wednesday.” 


The Prime Minister, whose declaration that he took “full 
responsibility for the actions and policies of my Chan- 
cellor™” was jerred by Labour, made plain that the Gov- 
ernment’s economic objectives would remain the same 
whether Britain was inside or outside the ERM. 


“Our ambitions to bring inflation down steadily but 
surely during the lifetime of this Parliament were spelled 
out in the last Budget. That remains our strategy.” 


Those who assumed that Maastricht was dead over- 
looked two things: that it contained much that Britain 
wanted and that he had, with the consent of the com- 


mons, agreed to it. 


“I do not believe it would be proper for a British Prime 
Minister to agree a treaty and then disown it.” 


He said Britain joined the ERM in 1990 to help to bring 
down inflation and did so with the support of industry, 
commerce, the City, the trade unions and Mr Smith, the 
new Leader of the Opposition. Since then, inflation had 
fallen from nearly 11 percent to just over 3.5 per cent and 
interest rates had fallen from 15 per cent to 10 per cent. 


In ati apparent rebuke to the Germans Mr Major added: 
“A market encouraged by injudicious comments about 
realignment that should never have been made then 
turned on sterling. In such circumstances there can be 
only one response: to defend the pound with foreign 
exchange reserves and then to raise interest rates. 


“That is what we did, but the severity of the attack 
compelled us to leave the mechanism.” 
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The Prime Minister said he believed the benefit to 
businesses and home owners of the reduction in base 
rates would help to strengthen economic recovery but 
cautioned that interst rates alone would not achieve the 
objective of non-inflationary growth. 


“This now depends even more crucially on keeping firm 
control over public spending.” he said. Mr Tony Benn, 
the former Labour Cabinet minister, who wants a refer- 
endum on the Maastrich Treaty on closer ties with 
Europe, recalled mr Major's desire to be “at the heart of 
Europe” and asked: “Could you explain how allowing 
the speculators to determine your currency, the German 
banks to determine your interest rates and the French 
voters to determine the future of the Maastricht treaty 
puts this country at the heart of europe? 


“Is it not clear that the British, like the Danes. the Irish 
and the French, are entitled to determine what is essen- 
tually a political matter?” 


Mr Major replied th ‘rling had suffered from specu- 
lative attacks before. whether inside or outside the ERM 
“The point about the ER M is that it offered an extra line 
of defence, but not a complete defence, as we have seen 
and as we have always known.” 


Addressing fears that that EC leaders are pushing the 
development of the Community too fast for national parlia- 
ments and people, the Prime Minister said: “If europe 1s to 
be build on a sound foundation, the events of recent months 
have shown that we cannot ignore these feelings.” 


“We need a definition, a settled order, of what 1s for 
national action and what is for community action. We 
need clear criteria by which Community proposals will 
be judged. When we are satisfied that such a system has 
been put in place, and when we are clear that the Danes 
have a basis on which they can put the treaty back to 
their electorate, we shall bring the Maastrict Bill back to 
the House of Commons.” 


Labor's Smith Attacks ‘Devalued Prime Minister’ 


PM2509151092 London THE DAILY TELEGRAPH 
in English 25 Sep 92 p 13 


[John Hibbs report: “Smith: Policy Lies in Tatters, Your 
Incompetence Is Exposed”’] 


[Text] The Government's inept handling of the sterling 
crisis had devalued the reputation of the Prime Minister and 
undermined forever the Conservatives’ claim to economic 
competence, said Mr Smith, the Labour leader 


In his first Commons speech as Leader of the Opposition 
he mounted a withering attack on the “tragi-comic”™ 
events which saw Britain's humiliating withdrawal from 
the ERM [Exchange Rate Mechanism]. 
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To roars of support from the Labour benches, Mr Smith 
said the country had witnessed the complete destruction 
of the Government's political and economic strategy at 
the hands of the Prime Minister and his Chancellor. 


He ndiculed the record of the two Treasury Ministers in 
making bogus promises of recovery before and after the 
General Election, and accused them of adopting an eco- 
nomic policy of inaction once sterling came under pressure. 


In particular, he chided Mr Major for not using his 
position as president of the EC to attempt to defuse the 
crisis earlier by seeking a general re-alignment of Euro- 
pean currencies. 


He told Mr Lamont, the Chancellor, that after his 
performance in recent weeks—when he repeatedly ruled 
out devaluation—his word would never be trusted by the 
financial markets again. 


“We could have had an orderly realignment, not a rout; 
a coordinated change, not a crisis,” maintaining Brit- 
ain’s position with the ERM and saving billions of 
pounds spent on propping up the currency. 


Mr Smith gave a bleak warning that the consequences of 
Government actions would be savage public expenditure 
cuts in coming months as ministers turned for salvation 
to the Thatcherite economics that “pulverised” the 
country in the early 1980s. 


His criticism of the Government's failure to attempt a 
re-alignment provoked Mr Major to intervene on three 
occasions. But Mr Smith goi the better of the exchanges 
across the Despatch Box, and his witty knockabout 
speech delighted Labour MPs, leaving glum faces on the 
Tory benches. 


“We have a Governmert whose economic policy is in 
tatters, whose credibility is blown and incompetence 
exposed,” Said Mr Smith. 


“No longer can they blame others and say the policy will, 
given time, come night. They have been in power for the 
longest continuous penod in post-war Britain and are the 
only architects of our current condition. 


“In the course of a few weeks the one policy the Prime 
Minister is uniquely and personally associated with, and 
the contribution to the policy of which he appears most 
proud, has been blown apart; and with it has gone for 
ever any claim on the part of the [nme Minister or the 
party he leads to economic competence. 


“He is the devalued Prime Minister of a devalued 
Government,” he concluded, to rousing Labour cheers 
and a forest of waving Order Papers. 


The tone of ndicule adopted by Mr Smith was set carly on 
by a joke inspired by a newspaper interview last month in 
which Mr Major set out a vision in which sterling replaced 
the mark as the anchor currency of Europe. 


UNITED KINGDOM s 


Mr Smith quoted an incredulous City bulletin notung that 
Mr Major had his work cut out “as much as Eddie the 
Eagle's attempts to win a gold at the winter Olympics.” 


Even Cabinet ministers struggled to keep their faces 
Straight, with Mr Rifkind, Defence Secretary. notably 
unable to contro! his laughter. 


Mr Smith also dealt conficent!y with a string of hostile 
Tory interventions, making clear at one point that 
Labour was in favour of re-joining a system of managed 
fixed exchange, but insisting that a national recovery 
programme should first be adopted to end the recession. 


He contemptuously described Mr Major's opening 
speech as “a few desultory remarks about economic 
policy and a longer rambling piece of nonsense about the 
future of the EC”. 


He rounded angrily on the Prime Minister and the 
Chancellor when they laughed openly at his insistence 
that there should have been a co-ordinated Community- 
wide initiative. “This is not a matter for laughing.” 
snapped Mr Smith, accusing them of deriding the idea of 
a Community response before hearing what it should be. 


Mr Major mocked Labour's assumption that it was casy 
to persuade the rest of Europe to do what was convenient 
for Britain without facing up to the reality of competing 
national interests. 


But Mr Smith said his intervention showed that the 
Prime Minister did not even try, even though as presi- 
dent of the EC he had power to set the agenda. 


Mrs Judith Chaplain (C, Newbury), complained that three 
days before Britain left the ERM, Mr Smith had broken the 
convention that the Opposition Leader does not comment 
on sterling by calling for a cut im interest rates 


To laughter from the Labour benches, Mr Smith 
quipped: “I was waiting for someone to blame me for the 
devaluation.” 


‘Diplomatic Showdown’ Possible Over Koh! Remarks 
LD2509172592 London PRESS ASSOCIATION 
in English 1620 GMT 25 Sep 92 


[By PRESS ASSOCIATION political editor Chris Mon- 
cneff] 


{Text] Britain could be heading for a diplomatic show- 
down with Germany after Chancellor Heimut Kohl's 
vow today to press ahead with the Maastricht Treaty 
even if it means a two-speed Europe. Embattled John 
Major was also facing pressure at home tonight, with 
semor Tory back-benchers calling for tough. new eco- 
nomic measures to be pul forward “with panache and 
style” in the wake of the sterling crisis 
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Chancellor Kohl ruled out any change to the European 
Exchange Rate Mechanism, which the pound left last 
week, and re-stated his aim for rapid progress towards 
European union, with reluctant EC countries left in the 
“slow lane™ if necessary. In a speech which enraged Tor) 
Euro-sceptics, Chancellor Kohl told the German parlia- 
ment: “The government and | will do everything in ou 
power in the coming weeks and months to have the 
Maastricht Treaty implemented as planned. 


“If we do not now all use the opportunity the Maastricht 
treaty offers, the Community will be thrown back by 
several years.” 


Mr Major refused to comment on the German leader's 
remarks until he had read them im full. 


If the Germans do press ahead with union, leaving 
Britain and others behind, it will confound the Prime 
Minister's determination that the British should be at the 
heart of Europe. Tory MPs were quick to react to 
Chancellor Kohl's speech. Winston Churchill, MP for 
Davyhulme, said it would be a “great tragedy if Ger- 
many were to go ahead with a two-tier Europe”. 


“The lesson of the Danish and French referendums 1s surely 
that half of Europe has great anxieties about Maastricht and 
this 18 Certainly not the moment to press ahead helter-skelter 
towards economic and political union.” 


Hugh Dykes, chairman of the European Movement, said 
the worst thing for western Europe would be to have two 
segments - the successful and the unsuccessful. He said 
Mr Kohl's speech made it all the more important Britain 
ratifies the Maastricht Treaty. In a swipe at Tory anti- 
Europeans, Mr Dykes, MP for Harrow East. added: 
“This shows yet again the dangers facing us if a minority 
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of backward MPs insist on us being unsuccessful, 
bloody-minded and living in the past.” 


Labour European affairs spokesman George Robertson 
said: “The Government's paralysis, caused by its own 
internal divisions, 1s clearly alienating our European pari- 
ners. 


“Britain is in Ganger of being in the slow track of a 
two-speed Europe, which would be bad for Britain and 
bad for Europe.” 


Majority of MPs Say No to Maastricht Referendum 


LD2709163592 London PRESS ASSOCIATION 
in English 1145 GMT 25 Sep 92 


[By Chris Moncrieff, PRESS ASSOCIATION Political 
Editor] 


[Text] A narrow majority of MPs supports the prime 
minister's stance against holding a British referendum 
on the Maastricht Treaty according to a PRESS ASSO- 
CIATION survey of Tory [Conservative Party] and 
Labour back-benciers. 


Of 100 MPs asked, 52 said “no™ to a referendum while 
48 said “yes”. The narrowness on ithe margin suggests a 
decision could go either way if there was a free vote on 
the issue in the House of Commons 


If the sample of MPs represents opinion outside West- 
minster, then the popular view that the nation at large 
wants a referendum may be over-stated. A majority of 
Labour MPs sampled (58.3 percent) favoured a refer- 
endum while 46.2 percent did not. A total of 58.3 
percent of Tones supported the Government line that 
there should not be a referendum, with 41.7 percent 
believing one should be held. (endall) 251145 coward 
PG 27/16372 sep 
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Malaysian Official Cited on Labor, Industries During the visit to the college, attention would be 
BK2209103692 Kuala Lumpur Voice of Malaysia focused on three major issues, which are education we 


in English 0800 GMT 22 Sep 92 


[Text] Malaysia will erly accept capital-intensive and 
high technology investments from now on. All applica- 
tions for labor iniensive industnes will be encouraged to 
locate in neighboring countries where the cost of labor is 
relatively cheaper. This was stated by the minister of 
international trade and industry, Datuk Sn Rafidah 
Aziz, in an interview with Radio Television Malaysia's 
correspondent, Shahabarin Bapv Fathia, in Dublin. Ire- 
land today. 


She said Malaysia is no longer promoting itself as a 
country with a cheap source of labor. The minister was 
commenting on the outcome of an international seminar 
organized by the Malaysian Industrial Development 
Authority, MIDA, in London yesterday. 


The seminar was opened by the prime minister, Datuk 
Sn Dr. Mahathir. 


Reportage on Visit by Malaysian Prime Minister 


Mahathir Arrives for Trade Talks 


BK2209153292 Kuala Lumpur Radio Malaysia 
Network in English 1430 GMT 22 Sep 92 


{Text} Datuk Sri Dr. Mahathir flew into Dublin from 
London today [22 September] to begin a four-day official 
w@ Ireland. This is the first-ever visit by a Malaysian 
prime minister in an effort to further enhance bilateral 
relations. The visit is also expected to pave the way 
toward a more meaningful bilateral cooperation between 
Malaysia and Ireland. 


Radio Television Malaysia correspondent Shah Bahrum 
Shahyar reported that the prime minister's visit 1s aimed 
at seeking a new international trading partner. There is a 
possibility that Ireland would be used as a port of call for 


Malaysian products in the effort to penetrate the Euro 
pean market. 


Simalar to Malaysia, Ireland is currently taking steps to 
encourage high technology industnes in its effort to 
improve its economy. Previously, Ireland's economy 
largely depended on the agriculture sector. 


Mahathir will make efforts to obtain information on 
Ireland's achrevements during his visit. 


The prime minister will hold talks with his Insh coun- 
terpart, Albert Reynolds, and this would be followed by 
two-way discussions between officials of the two coun- 
tnes. Dr. Mahathir will also visit the Trinity College's 
library in Dublin. The college 1s currently celebrating its 
400th establishment anniversary. The prime minister 
will attend a bricfing by Ireland's Development Board 
tomorrow before meeting with Malaysian students at 


Malaysia Hall, Dublin 


Mahathir, Reynolds Hold Talks 


BK 2309060092 Kuala Lumpur BERNAMA in English 
0525 GMT 23 Sep 92 


[By Abdul Rahman Sulaiman] 


[Text] Dutvlin, Sept 23 (OANA-BERNAMA}—Malaysia 
and irelar< have identified several areas of possible 


Reynolds said he was confident that the imbalance could 
be rectified in the near future along with an overall 
mecrease in the total trade volume 








. IRELAND 


Dr. Mahathir sand as Maiaysia was cager to increase its 
experts to the European Comreanity member countnes, 
it would certainly consider “wt; Ireland as a staging 
point for her exports to Europr. .” weh a move proved to 
be advantageous. 


Reynolds on the other hand, wi. da 1] 8: oysian inves- 
tors to invest here either on their ow oF mm sornt Venture 
with Insh businessmen. 


Private sector organisations im his country, he said, were 
also interested in providing consultancy services to their 
Malaysian counterparts, particularly im the engineering 
field 


Reynolds Hosts Dinner, Speaks 
BK 2309070692 Kuala Lumpur BERNAMA in English 
0618 GMT 23 Sep 92 


{By Abdul Rahman Sulaiman) 


[Text] Dublin, Sept 23 (BERNAMA)}—Insh Prime Minister 
Albert Reynolds has praised Malaysian Prime Minister Dr 
Mahathir tin Mohamed's leadership which, he said, had 
transformed Malaysia from a mainly commodity-based 
economy into a substantial manufacturing centre. 


He said “You head the government of a country which 
has one of the most dynamic economies of the world 


“We hear talk of the economic tigers of Southeast Asia 
but the Malaysian economy has im recent years been 
expanding faster than any other economy in that fast- 
developing region, with growth averaging 9 per cent a 
year over the past five years.” 


In his speech over dinner he hosted in honour of Dr 
Mahathir here last might [22 September], Reynolds said 
Malaysia's success had provided a basis for a mayor expan- 
svon in the trading relations between the two countnes 


He noted that over the last five years, Irish exports of 
goods and services to Malaysia had increased by 300 per 
cent but the balance of trade had neveripeless remained 
generally in Malaysia's favour 





FBIS-WEL-92-188 
28 September 1992 


He was confident that Dr. Mahathir’s visit here would 
serve to further highhght and foster closer relationships 
between Ireland and Malaysia. 


Stressing that Ireland and Malaysia had many things in 
common, Reynolds said both countnes did not only 
share a common belief in the United Nations and the 
principles laid down in its charter but had also partici- 


pated in UN peacekeeping operations. 


Al pvesent, the UN was actively involved in impie- 
menting the Paris Peace accords on Cambodia, to which 
Malaysia was an org:nal signatory, he added. 


In addition, Malaysia and Ireland were both contnbuters 
to the UN Transitional Authority in Cambodia 
(UNTAC) which indicated a tangible expression of their 
shared belief in the UN and their commitment to work 
pragmatically for peace, he sard. 


Mahathir Ends Visit 


BK2509151092 Kuala Lumpur Radio Malaysia 
Network in English 1330 GMT 25 Sep 92 


[Excerpt] Malaysia will study the possibility of estab- 
lishing an all-inclusive free zone for high-technology 
industries, including aviation. The prime munister, 
Datuk Sn Dr. Mahathir bin Mohamed, indicated such a 
zone, to be modelled along the Shannon free zone in 
Ireland, could be either located in Langkawi Island or 
close to the Kuala Lumpur International Airport in 
Subang afier the new Kuala Lumpur International Air- 


port was built in Sepang. 


Datuk Sri Dr. Mahathir was speaking at a news conference 
for Malaysian journalists at the end of his ‘our-day official 
visit to Ireland im Limernck. Malaysia's mterest im the 
aviation industry was already evident with the staging of the 
Langkawi International Maritime and Air Show in 
Langkawi and the establishment of Acrod, a privati-ed 
company whose current activities included servicing and 
maintenance of aircraft. Datuk Sn Dr. Mahathir spent half 
of yesterday [24 September] and today attending briefings 
and tourmg the Shannon free zone, located about ¥0 kr 
from Limenck. The 600-acre zone, developed and managed 
by the Shannon Development Corporation, a government 
body. houses 110 mternational manufacturing and service 
indusines from all over the world, including the United 
States. [passage omitted] 
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Report on French-German Monetary Policy Denied 
LD26090 34592 Berlin DDP in German 0910 GMT 
26 Sep 92 


{Excerpt} Hamburg/Bonn (DDP)}—The federal government 
has dened a DER SPIEGEL news magazine report that 
Federal Chancellor Helmut Kohl and French State Presi- 
dent Francois Mitterrand are planning to implement a joint 
monetary policy, if necessary without the other EC partners. 
and to create a joint German-French central bank. The 
report is “completely false and freely invented,” a govern- 
ment spokeswoman said in Bonn today [26 September] in 
response to a DDP enquiry. Contrary to what the report 
said, such a subject did not play a role at last Tuesday's ‘22 
September] Paris meeting between Koh! and Mitterrand. 
[passage omitted] 


Kinkel Urges “Calmness’, “Composure’ 
LD2609215492 Berlin DDP in German 2026 GMT 
26 Sep 92 


[Text) Hamburg (DDP)}—Federal Foreign Minister Klaus 
Kunkel spoke out against Germany and France going it alone 
with regard to the European Union. this includes specula- 
tion that the two states would have a separate currency 
group and a joint central bank, said Kinkel on ARD 
television's “T ™ news program this evening [26 
Septembe:]. “We began as twelve and that is the way it 
should stay,” the foreign minister stressed. 


What is necessary now is “calmness and composure.” 
Kinkel emphasized. The turmoil in the European Monetary 
System will sort itself out. After the success of the French 
referendum, there is n0 reason for despair, he said. 


However, attempts have to be made to cushion the criticism 
of the Maastricht EC treaty, but without changes to the 
treaty, Kinkel continued. This criticism was directed mainly 
at the overbureaucratization of the Community. Also, the 
Germans are afraid of losing a strong national currency, 
and—as is true with other EC countnes—thcy fear a loss of 


identity and parliamentary powers. 


‘Relief Over French Vote, Referendum Opposed 


AU2209143592 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Sep 92 p 4 


{“ban./Sto.” report: “Majority of Bonn Politicians 
Against Referendum in Germany”) 


[Text] Bonn, 21 Septernber—The result of the refer- 
endum in France has been received with relief in Bonn. 
Chancellor Koh! said that now it is important to “imple- 
ment” the treaty on the European Union “as planned.” 
He is confident that the Bundestag and the Bundesrat 
will create the necessary preconditions for ratification by 
Germany by the end of 1992 and that the other member 
states will also do everything so that the treaty can come 
into effect on | January 1993. On Friday [25 September] 
Kohl will give a government statement on the state of 
European unification and on the situation on the foreign 
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currency markets. This Tuesday [22 September] Kohl 
will go to Paris for a short visit. 


Referring to the citizens’ worries about an EC that 
develops in a centralist way and undermines national 
identity, the chancellor gave assurances that the FRG is 
taking these wornes seriously. “We must do everything 
10 make the Europe of Maastricht be there for the people, 
to make it a democratic Europe close to the citizens. 
which respects and promotes the nationa! identity. his- 
tory, and culture of all member states and their regnons— 
a Europe which 1s built on the principle of ‘unity m 
diversity,” Kohl said in Bonn. Government spokesman 
Vogel announced an information campaign about the 
future of European policy. 


Social Democratic Party of Germany [SPD] Chairman 
Engholm also came out in favor of having the Maastricht 
treaty come into force on | January 1993 as planned. 
“Even a natrow ‘yes’ is a clear “yes.” The SPD Pre- 
sidium received the ref endum result “with relief.” The 
SPD announced that it will approve the treaty text in the 
current version. However, Eng::olm repeated the SPD's 
view that. before the introduction of a common cur- 
rency, the Bundestag must again discuss the matter, the 
SPD leadership called on the FRG Government to tell 
the partners to the treaty this “parliamentary reserva- 
tion” within the framework of the ratification process. 
Furthermore, more opportunities of participation for the 
European Parliament should be discussed. However, he 
iS against immediate additional negotiations. Engholm 
indicated that he reyects a referendum on the Maastricht 
treaty; a first referendum of this kind should—if possi- 
ble—be held on the new German constitution. Mr. 
Walter, Schieswig-Holstein minister of federal and Euro- 
pean affairs (SPD), opposed a referendum, calling it a 
“flight from responsibility.” What is necessary is “polit- 
ical leadership.” he said. 


However, there are differences of opinion in the SPD 
about a referendum in Germany. In contrast to Engholm 
and Walter, SPD Presidium Member Wieczorek Zeul 
indicated approval. “If the constitution were amended 
correspondingly. we would hold a referendum on Maas- 
tricht.” However, the prospects for that are very low 
because of the attitude of the Christian Democratic 
Union [CDU)/Christian Social Union [CSU] and the 
Free Democratic Party of Germany [FDP]. Mrs. Wiec- 
zorek-Zeul said that the high number of “no” votes in 
France is a “clear warning” to the Evropean govern- 
ments. There is fear of centralism and bureaucracy and 
also fear of the loss of democratic control. “Europe must 
continue to be built in a more democratic and social way 
and closer to the citizens. The decision-making processes 
in Brussels must become more transparent. The party 
leadership adopted the demand of the deputies: “In the 
future, the Council sessions must be public.” The divi- 
sion of labor in the European Union must be reconsid- 
ered from the viewpoint of subsidiarity. “This includes 
the possibility of returning powers to ihe member states 
and regions.” Mrs. Wieczorek-Zeul objected to “subse- 
quent treatments” by saying thai it has already been 
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proved that the possibilities “to make progress in Europe 
through government negotiations have been exhausted.~* 


Deputy FDP Chairwoman Schwaetzer noted that at the 
FDP Presidium meeting on Monday [21 September] not 
one member advocated a referendum on the Maastricht 
treaty. She said that the decision in France is a “mile- 
stone of European history,” even though it was “not a 
glorious victory.”” Because of the narrow result, “lessons 
for Europe's future” must be learned. People are uncer- 
tain and worried that “more Europe” means more ano- 
nymity and a loss of “regional identities.” The FDP 
expects the EC summit in October to “set a clear 
course.” Mrs. Schwaetzer also opposed additional nego- 
tiations on the treaty, which has been subjected to 
ratification procedures in the European states for some 
time. Nevertheless, there are additional wishes. She 
mentioned the “democratic development” of the agree- 
ment, the opportunities for participation by the EC 
parliament, the “principle of subsidiarity’ must be 
detailed, and it is a matter of course that the Bundestag 
will deal with this matter again before the third stage of 
the monetary union. 


Bavarian Minister of European Affairs Goppel said that 
with their narrow “yes” vote the French obligated the 
country’s politicians to preserve their national sover- 
eignty during any further negotiations. However, during 
the debate prior to the referendum the French realized 
that the body of treaties for the common policy after 
1996 leaves everything open and, therefore, the refer- 
endum at this time was precipitate. Goppel suggested to 
hold a referendum on the further development of the EC, 
as it 1s Outlined in the Maastricht treaties, all over the EC 
in 1996, when Europe's Political Union has assumed 
clear contours, and to thus give the EC treaties the status 
cf a European Constitution. 


Thuringian Minister of European Affairs Lieberknecht 
said that the French “advance in trust” for the European 
imiegration must not be disappointed. More intensive 
work must be done to strengthen the European Parlia- 
ment and to help the principle of subsidiarity gain 
ground so that a federal system for Europe—as envis- 
aged in the Maastricht treaty—can be set down. 


Mr. Hentsch (SPD), deputy chairman of the Socialist 
Group in the European Parliament, objected to the 
attempts of many German commentators to “reinterpret 
the narrow ‘yes’ of the French on the Maastricht treaty as 
an ‘actual no.” In particular, those who would like to 
hold a referendum also in Germany should consider that 
referendums are not test votes but decisions, no matter 
how narrow their result. 


Mr. Hornhues, deputy chairman of the CDU/CSU 
Bundestag group, said that the turbulences in the Euro- 
pean monetary system have made it clear how important 
the agreements of Maastricht on the economic and 
monetary union are. Therefore, thy must be observed 
strictly. Hornhues said that the Bundestag will oppose 
any attempt to weaken the criteria, which were agreed on 
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in Maastricht to preserve the monetary stability of a 
future common European currency. Only those countries 
may be permitted to join such a union that really fulfill 
all agreed criteria for stability. 


For the Greens, their spokespersons Weiske and Volmer 
said that the French result shows that the Maastricht advo- 
cates do not have any reason for enthusiasm. The attempt of 
the governments to agree on a centralist setting down of 
undemocratic EC structures behind the people's backs has 
not paid off. The Greens again demanded a referendum on 
the Maastricht treaties in the FRG; in any case, however, 
new negotiations must be held in order to remedy the 
democratic deficits of the EC. 


Republican Chairman Schoenhuber said that the “very 
slim yes” of the French, which was “forced by an 
unprecedented media campaign,” will not prevent the 
Republicans from continuing, as the only German party, 
to struggle against the Maastricht treaties, since they are 
a “Treaty of Versailles without war.” 


Bosnian Refugees Gain Residence Extension 


LD2509124892 Hamburg DPA in German 1011 GMT 
23 Sep 92 


[Text] Bonn (DPA)}—Federal Interior Minister Rudolf 
Seiters (Christian Democratic Union) has extended the 
right to stay for civil war refugees from Bosnia- 
Hercegovina until 31 March 1993. This was announced 
by the Interior Ministry in Bonn today [23 September]. 
The stop on deportations for refugees from this region 
would have run out on 30 September. 


The Ministry also announced that provided they entered 
the territory of the Federal Republic by 22 May 1992. 
civil war refugees from Croatia could for the time being 
also stay until 31 March next year. This decision was 
made taking account of the considerable burdens to 
Croatia due to Bosnian refugees and the accommodation 
difficulties which have resulted from this. 


Kinkel Dampens Austria's EC Membership Hopes 


AU2709195692 Vienna DER STANDARD in German 
26-27 Sep 92 p 2 


[Thomas Mayer report: “EC Must Solve Its Problems 
First’’] 


[Text] New York—“The referendum in France was a 
turning point.” There was a “broad discussion” at the 
EC foreign ministers’ meeting on whether we can keep to 
the principle of “not changing the Maastricht treaties. 
The answer was a clear yes.” This is what German 
Foreign Minister Klaus Kinkel told reporters prior to his 
departure from New York where he took part in the UN 
General Assembly session. 


He said that the reservations that have come up in EC 
countries must now be discussed. The problem is “how 
to fill the subsidiarity principle with life, because the 
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people do not want to lose their national identity.” 
According to Kinkel, it is one of the Community's main 
tasks in the near future to solve the problem as to what 
matters national parliaments should decide on their own 
responsibility. 


The Start of Negotiations Has Not Been Fixed 


The German foreign minister also dampened too opti- 
mistic expectations of countries like Austria about the 
beginning of membership negotiations early in 1993. 
Asked by DER STANDARD whether he would present a 
motion at the next EC foreign ministers’ meeting by 
which the EC Commission would be asked to draft a 
negotiation mandate, Kinkel said: “That is the Commis- 
sion’s task. Regarding the enlargement of the EC, Austria 
ranks first. However, the Community must cope with its 
own problems first.” 


He added that Austna could, however, rest assured that 
EC officials in Brussels assume that it will become a 
member. He, Kinkel, had “done everything to prepare 
Austria's membership and generally keep the perspec- 
tives of deepening and enlargement of the EC open. Now 
we must first come to terms with the British.” 


These statements are important because they imply that 
the beginning of negotiations early in 1993 are hardly 
possible for procedural reasons, unless a negotiation 
mandate is prepared in the next few weeks. Kinkel said 
that an initiative on his part was currently “not neces- 
sary." Asked whether he was concerned avout an 
increasing anti-EC mood in Austria, he said: “The -.us- 
trians must first make up their minds about whether they 
want to join the EC.” Should Austria “say no,” this 
would not be the end of the world. 


The minister said on further steps to implement the 
Maastricht treaties that the responsible politicians “will 
have to act wisely” and consider the people’s mood. He 
said it is clear that the treaties will not be changed. Some 
countries had undergone “painful processes” before the 
treaties were ratified, said Kinkel. Now a way should be 
found to solve problems “below the level of the treaties.” 
According to Kinkel, “an interpretation of the treaties 
may be sufficient.”” This could, for instance, be done by 
a common statement of the EC chiefs of government on 
the treaties, said Kinkel. 


Commentary on Seeking UN Security Council Seat 


AU2109165192 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Sep 92 p 4 


[Udo Bergdoll commentary: “It Is Advisable To Knock 
and Wait and See”’] 


[Text] New York, 20 Sepiember—The following tested 
rule used to apply as far as a German permanent seat in 
the UN Security Council was concerned: “Always think 
about it, but never talk about it, at least not with such a 
loud voice that our closest friends might get scared. 
However, since Japan has voiced its claim—at least 
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informally—suggesting that the Germans have no sim- 
ilar ambitions, Bonn must now put its cards on the table 
in New York. Foreign Minister Kinkel plans to 
announce at the UN General Assembly in the middle of 
this week that Germany would like to participate if the 
Security Council should accept new permanent members 
and reorganize its structures. The time when strict res- 
ervation was imperative—during German separation— 
belongs to the past. The strongest economic power in 
Europe has to make its contribution, it should bear a 
greater share of the burdens and assume more responsi- 
bility. A country that is being urgently requested to act as 
a fire brigade naturally wants to have a say as to how the 
fire brigade should be organized, how it should be 
equipped, and where it should become active. This ts 
being understood everywhere even if it involves an end 
to the order of rank among the states to which some have 
become accustomed. 


In its present composition, the Security Council reflects 
yesterday's world. The permanent members——the 
United States, Russia as the successor state to the Soviet 
Union, France, Great Britain, and China—are victo- 
rious powers of World War II. They can only act on the 
basis of consensus. If their interests diverge, the can 
block each other with a veto. The former “enemies” 
Germany and Japan have been members of the world 
organization for a long time, but they have not been 
accepted as members of the most exclusive club in the 
world, the circle of permanent members who are in 
charge of all nuclear weapons and who have a right of 
veto. After the end of the East-West confrontation, the 
discussion started as to whether the Security Council 
should be expanded by accepting those powers as per- 
manent members whose political and economic weight 
cannot be renounced in shaping international relations. 
Japan, Germany, India, Brazil, and Nigeria have been 
mentioned in this connection. Should these “key 
powers” also be vested with a right of veto, should they 
renounce this right, or should the right of veto be 
abolished? The debate has only just started and will 
probably last for several years. For Bonn there 1s no need 
to hurry, even though Japan seems to become initiative. 
Great Britain ard France, who do not want to see their 
powerful status in New York challenged, have assured 
their German allies that they will not agree to a solution 
excluding Bonn from the UN decisionmaking body. This 
allows Germany to remain calm. A German starting 
signal for the race would be out of place. Kinkel’s 
position will not be easy anyway. He will be facing 
numerous embarrassing questions. The UN members 
will want to know how strong the movement is in the 
united Germany whose rioting in Rostock and other 
places has triggered bitter memories and forebodings. 
The turmoil in the monetary sphere and the discussions 
in France about Germany do not make the country that 
Kinkel represents at the internatic nal level appear more 
likable. 


Before submitting an official application, Bonn must 
first ensure that the Germans are willing to assume their 
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rights and obligations within the framework of collective 
efforts to safeguard ;-ace. It will not be possible for the 
German representative to leave the assembly hall if a 
decision is made on the participation of blue berets in 
peacekeeping operations or of combat troops in peace- 
making operations. Without amending the Basic law, 
there is no point in knocking on the door of the exclusive 
club in New York. A majority of the votes in the 
Bundestag in favor of the deployment of blue berets, and 
a majority that would make possible constitutional 
amendments, that is a two-thirds majority, for combat 
missions as the big exception—this would be a sensible 
compromise. 


Russia Offered Help To Destroy Chemical Weapons 
LD2409190492 Hamburg DPA in German 1835 GMT 
24 Sep 92 


[Text] New York (DPA)}—Bonn wanis to help Moscow 
in the destruction of Russian stocks of chemical 
weapons. Foreign Minister Klaus Kinkel made this offer 
to his Russian counterpart, Andrey Kozyrev, during 
talks today [24 September] on the fringes of the UN 
Genera! Assembly. The Russian Government intends to 
sign the convention on the removal of these weapons of 
mass destruction, w’ ich has already been finalized. 


Kinkel appealed to the Russian Government to make 
things clear as quickly as possible on the future of the 
Volga Germans. 


During a meeting with [Israeli] Foreign Minister Shim’on 
Peres, a specific date for Kinkel’s planned visit to Israel was 
agreed. The visit is to take place from 18-19 November. 


Kinkel said he had received support both from his Russian 
counterpart and from Chilean Foreign Minister Enrique 
Silva Cimma for Bonn’s long term desire to become a 
permanent member of the UN Security Council. 


Following his four days of talks in New York, Kinkel 
intends to fly home this evening one day earlier than 
planned, to take part in tomorrow's debate on Europe in 
the Bundestag. 


Cooperation, Investment Accord With Kazakhstan 


AU2309103792 Duesseldorf HANDELSBLATT 
in German 23 Sep 92 p 14 


[“sm” report: “Kazakh Government Plans Free Eco- 
nomic Zones} 


[Text] Bonn—lIn talks with the Federation of German 
Chambers of Industry and Commerce (DIHT) and the 
Eastern Committee of German Industry, Nursultan Naz- 
arbayev, president of the Republic of Kazakhstan, has 
called on German companies to cooperate more closely 
with his government and with companies in his country. 


On the occasion of Nazarbayev’s visit, a cooperation 
treaty and an investment promotion agreement between 
the two countries were signed in Bonn. These agreements 
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should improve the framework conditions for economic 
cooperation. “Of all CIS states, Kazakhstan will get out 
of trouble most quickly if you invest in our cou.itry,” 
Nazarbayev told the DIHT. Kazakhstan, a country that 
is rich in raw materials, such as metals, coal, crude oil, 
and natural gas, will be a stable and reliable partner. 


According to the Eastern Committee, in talks with 
German companies, plans have been worked out to 
expand the international airport in Alma Ata, and 
projects in the field of automobile production, engine 
production, raising the efficiency in the energy sector, 
and telecommunications have been agreed. President 
Nazarbayev and his government are trying to keep the 
collapse of economic relations in the former Soviet 
Union under control and are striving to integrate Kaza- 
khstan in the international economy, the Eastern Com- 
mittee says. 


Despite a certain liberalization in foreign trade, the Kazakh 
Council of Ministers has reserved itself the option of intro- 
ducing export quotas and licenses for raw materials and 
products of the processing industries. These include prod- 
ucts of machine-building, chemical industry, metal pro- 
cessing, wood and paper industry, as well as medical and 
microbiological products. In addition, the Kazakh Govern- 
ment plans to establish free economic zones where foreign 
investors enjoy preferential treatment. In the economic 
reform process Kazakhstan is orienting itself toward Asian 
examples, such as South Korea and the PRC, the Eastern 
Committee reports. 


According to a report by the FRG Economics Ministry, the 
“treaty on the development of comprehensive cooperation 
in the fields of economy, industry, and science,” which was 
signed in Bonn yesterday, Tuesday [22 September], puts 
economic cooperation between the two countries on an 
international-law basis. Particular emphasis 1s put on coop- 
eration in the production and processing of agricultural 
products, in machine-building, vehicle construction, elec- 
trical engineering, and in the chemical and pharmaceutical 
industries. In addition, cooperation is to be extended to 
infrastructure and conversion. 


The “agreement on investment promotion and protec- 
tion,” which was also signed, is the first agreement of this 
kind with a successor state of the Soviet Union. 
According to the Economics Ministry, it contains all the 
rules that correspond to German treaty practice and 
offers in particular comprehensive legal protection by 
granting free transfer of capital and profits, by treating 
investors like the citizens of the country, by granting the 
most-favored-nation clause, by providing the obligation 
to pay compensation and guarantee recourse to the 
courts in the case of expropriation, as well as by agreeing 
on international arbitration. 


The agreement is the basis for granting federal guaran- 
tees for German capital investments in Kazakhstan in 
order to insure against political risk. It was agreed to 
apply the rules of the German- Soviet investment pro- 
motion agreement of 5 August 1991 until the new 
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agreement comes into force in order to make it possible 
to issue Capital investment guarantees already now, the 
Economics Ministry said. 

In addition to the economic and political relations 
between the two countnes, Nazarbayev and Chancellor 
Helmut Kohl, in a talk they had, focused on the situation 
and the future of the about | million Germans in 
Kazakhstan. 


Czech, Slovak Leaders Meet With Bavarian Leader 


LD2409173892 Prague Stanice Ceskoslovensko 
Radio Network in Czech and Slovak 1600 GMT 
24 Sep 92 


{Excerpts} Vaclav Klaus and Viadimir Meciar, the 
respective heads of the Czech and Siovak Governments, 
are on a visit to Nuremberg today [24 September]. Jin 
Halousek has more details: 


[Halousek, in Czech] Vaclav Klaus and Vladimir Meciar 
are today attending the third conference at the prime 
minister level of the working community of trans- 
Danubian countries. This community brings together 
countries and regions situated aiong the entire length of 
the Danube. [passage omitted] 


On the sidelines of the talks, Bavarian Minister Presi- 
dent Max Streibel, held bilateral talks with Vaclav Klaus 
and Viadimir Meciar. After the talks, Czech Prime 
Minister Vaclav Klaus said it was important that he 
acquainted himself with Max Streibel. They discussed 
Czech-Bavarian relations, including the construction of 
the oil pipeline from Ingolstadt. In this respect the 
Bavarian minister president stressed that this project 
should be started as soon as possible. Vaclav Klaus went 
on to say: 


[Begin Klaus recording, in Czech] Both sides understand 
certain internal political pressures—and | stress both 
sides—which aggravated the problems concerning the 
Czechoslovak-German treaty, and both sides think these 
pressures have already disappeared and that these mat- 
ters will not complicate in any way future relations 
between our two countries. This, I believe, is an impor- 
tant matter, in particular for a section of our opposition. 
[end recording] 


[Halousek] After ending his talk with Max Streibel, 
Viadimir Meciar said that within the framework of the 
treaty on mutual cooperation, which has been in exist- 
ence for the past two years, another exchange of experts 
in various areas has been agreed upon. He then uttered 
the following statement, which provoked extraordinary 
attention in the hall. 


[Begin Meciar recording, in Slovak] I furthermore 
informed the Bavarian leader that after attaining its 
independence on | January 1993, Slovakia will propose 
to the Federal Republic of Germany to conclude a new 
treaty. All unresolved questions, including those histor- 
ical ones that have not been settled yet, can be settled in 
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the treaty. We think that such a course of action 1s 
possible, and Bavarian political parties can significantly 
influence such a decision. [end recording} 


[Halousek] Viadimir Meciar said in conclusion that the 
only histoncally unresolved question 1s the problem of 
compensation of Germans who had to leave Slovakia 
after the end of World War II. 


Cooperation With Czechoslovakia 
2509154992 Berlin DDP in German 0948 GMT 
25 Sep 92 


[Text] Munich (DDP)}—In a talk on the occasion of the 
opening of the Rhine-Main-Danube canal, Bavarian 
Premier Max Streibl (CSU) and Czech Premier Vaclav 
Klaus agreed on close neighborly cooperation. The “irn- 
tations” which arose between the two countries in con- 
nection with German-Czechoslovak relations “are no 
longer appropriate for the political landscape”, the 
Bavarian State Chancellery announced in Munich today. 


The State Chancellery at the same time rejected reports that 
the dispute over the nghts of Sudeten Germans have been 
settled as “insubstantial and thus distorted”. Premier 
Streibl has “not cast into doubi or given up with a single 
word” the known demands of the Sudeten Germans. 


Streibl, CSFR's Meciar, Klaus Meet 


AU 2609161192 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Sep 92 p2 


[Report by “bko.”: 
Bonn”) 


[Text] Prague, 25 September—As soon as Slovakia is a 
sovereign state carly mext year, it will suggest to the 
Federal Republic of Germany a new fnendship treaty. 
This 1s what Slovak Prime Minister Meciar said fol- 
lowing a meeting with Bavarian Prime Minister Streibl 
in Nuremberg. Meciar and Czech Chief of Government 
Klaus took part in a meeting of the “Working Commu- 
nity of Danube Countries” im the Francomian city. 
Meciar said that the new agreement could solve all those 
“historical problems” that are left open in the German- 
Czechoslovak treaty on good neighborhood relations. 
Bavaria had rejected the tresty, which was signed in 
February this year and has meanwhile become effective, 
because it failed to consider the property claims of 
expelled Sudeten Germans, and because the Czecho- 
slovak Government had justified the expulsion in a 
“report on motives.” 


Meciar said that the agreement did not meet all Slovak 
demands. He added that the problem of compensation 
to be paid to the Carpathian Germans that were 
expelled from Slovakia should be solved in connection 
with compensation for war damage. Both successor 
states to Czechoslovakia had the nght to change agree- 
ments concluded earlier according to their ideas. 
Meciar praised Bavaria’s “broad understanding” for 
Slovakia's present situation. 


“Meciar Suggesis New Treaty With 
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Czech Prime Minister Klaus said he opposes changing 
existing agreements with the Federal Republic. Prague 
does not consider it necessary to conclude a new agree- 
ment with Bonn. Both sides have an interest in good 
relations and do not wish to complicate them. Klaus 
called upon the Slovak Government to pursue a “coop- 
erative policy.” No one should seek to achieve unilateral 
advantages at the other's expense. Klaus called Bavaria 
the “gate to Germany.” He said that the domestic policy 
reasons that had caused some people in Germany and 
Czechoslovakia to object to the treaty on good neighbor- 
hood are now irrelevant. According to a CSTK report, 
Streibl also said that the matter has been “settled.” 


Bavarian Proposal for Asylum-Seekers Outlined 


AU2709154392 Munich SUEDDEUTSCHE ZEITUNG 
in German 26-27 Sep 92 p 7 


[Report by “mes”: “Committees To Replace Courts”) 


[Text] Bonn—Bavarian Intenor Minister Edmund Stoiber 
said on 25 September that the CSU [Christian Social Union] 
land group in the Bundestag would draft a separate bill to 
amend the asylum law. The centerpiece of the draft will be 
to abolish the individual claim to asylum in Article 16 of the 
Basic Law and to set up complaint committees to deal with 
complaints against negative decisions of the state on 
requests for political asylum. 


Article 16 of the Basic Law should be changed and 
replaced with the following formulation: “Persons who 
are politically persecuted will be granted asylum as 
provided by law. Decisions on the granting of asylum 
and measures ending a person's stay when asylum has 
not been granted can be reviewed by an independent 
complaint committee to be installed by the Bundestag.” 


Stoiber said in Bonn that the “complaint committee” 
model is largely oriented toward the French system. 
France does not have a basic nght of asylum but only a 
programmatic statement in the preamble to its Consti- 
tution, it calls its complaint commissions special —_ 
because the commissions decide independently. Such 

independence should also be guaranteed under the 


Bavarian proposal. 


Bavaria proposes a complaint committee that should consist 
of a chairman and two members. The chairman should be a 
high judge and the members should be an official of the 
Zirndorf Federal Agency for the Recognition of Refugees 
and a representative of the UN High Commissioner for 
Refugees. The complaint committee would decide on its 
own responsibility whether an asylum-seeker should present 
his case in an oral hearing, and what evidence it intends to 
use. If the asylum-seeker comes from a so-called nonperse- 
cution country, a decision can be made within a few days 
“Requests by masses” of asylum-seekers from a so-called 
nonpersecution country can be “briefly rejected in an iden- 
tical way after they—the requests—have been examined and 
have been found to be identical and not eligible for legal 
remedy.” 
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Stoiber sees the following differences to the present 
“court procedures.” 


—A complaint committee could organize itself without 
being bound to the provisions of the court organization; it 
could always reorganize its affairs, set up offices, and 
onent itself toward the requirements of practice. 


—A complaint committee could not be challenged for 
bias. The committee would guarantee equal treatment 
of all asylum-seekers who present equal cases. It would 
not formally decide on motions for the admission of 
evidence, it would proceed and decide responsibly on 
a true assessment of all circumstances. 


—There would be no mandatory oral hearing. Hence it 
would not be necessary to serve subpoenas or file 
applications for postponing trials. Nor would there be 
deadlines for submitting written statements and 
counter-statements. 


—A lawyer could be appointed for the person requesting 
political asylum. He could present written statements, 
but he could not claim to be heard in oral hearings. If 
facts and evidence are presented step by step in a 
proceedings, the complaint committee would decide 
on its own responsibility whether they should be taken 
into account in its decision. 


—In assessing Certain requests for asylum, the complaint 
committee could inform itself about, and make use of, 
the practice of other European countries for its own 
work to a much larger extent than a court could do and 
without being bound to procedural rules. 


Poll: Majority of Laender Against Referendum 
AU2309124892 Hamburg DIE WELT in German 
23 Sep 92 p 4 


[“stoe” report: “Laender Almost Unanimous: No Refer- 
endum on Maastricht”) 


[Text] Bonn—Afier the narrow “no” of the Danish and 
the narrow “yes” of the French on the Maastricht treaty, 
the call for a referendum on the future European eco- 
nomic and monetary umion is becoming louder among 
politicians in Germany. In contrast, the FRG Govern- 
ment opposes a referendum, even after the extremely 
narrow result in France. 


As an Interior Ministry spokesman said, the Constitu- 
tion does not provide for a referendum. Thus, a refer- 
endum would presuppose an amendment to the Consti- 
tuton, which needs a two-thirds majority in the 
‘ag and Bundesrat. In the Chancellor's Office it 
|: The “fathers and mothers of the Constitution 
decided in favor of a representative (parliamen- 


jemocracy. 


According to a DIE WELT poll, the majority of the 
laender, too, are against a referendum on Europe. 
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Lower Saxony: Internor Minister Gerhard Glogowski, Social 
Democratic Party of Germany [SPD], calls for a referendum 
and an amendment to the Basic Law. In case of such 
important decisions, the citizens must be asked first. 


North Rhine-Westphalia: The SPD Land Government is 
against a referendum on Maastricht, even though it 
struggles for referendum; 1 the federal level. State 
Minister Wolfgang Cleme, One cannot “unleash” this 
debate “because of an ind, - qual case.” 


Bavaria: Minister President Max Streibl, too, says “no” 
to a referendum on Maastncht: “The issue is settled by 
the Basic Law.” In addition, even such important issues 
as “joining NATO™ and “founding the EC” were 
decided without referendums 


Hesse: The red-green country does not see any reason to 
consider such a referendum, Hesse Minister of European 
Affairs Herbert Guenter (SPD) said. In addition, time 
would be too short to hold a referendum, because of the 
necessary amendment to the Constitution. 


Rhineland-Palatinate: Minister President Rudolf 
Scharping (SPD) is also against a referendum and sug- 
gests to once again involve the Bundestag and the 
Bundesrat before the implementation of the monetary 
and economic umion 


Saxony: Minister President Kurt Biedenkopf, Chnstian 
Democratic Union [CDU], justifies his “no” as follows: 
“This is the business of the Bundestag and the Bundes- 
rat. There is no legal basis for a referendum.” 


Berlin: Eberhard Diepgen’s grand coalition was the first 
land to say “yes” to Maastricht weeks ago. The mayor 
explains his “no™ on a referendum: “We have a repre- 
sentative democracy. in which the other presents the bill 
to the politicians in certain intervals.” 


Baden-Wuerttemberg: Minister President Erwin Teufel 
(CDU) also rejects a referendum on this issue. The 
French example showed that referendums are in danger 
of being overshadowed by other domestic issues. 


Hamburg: According to Senate spokesman Franz Klein, 
the city state has not yet formed an opinion on the topic 
“referendum on Maastncht.” 


Schieswig-Holstein: After the French referendum Minister 
President Bjoern Engholm (SPD) indicated his readiness to 
amend the Basic Law to provide for a referendum. 


Mecklenburg-Western Pomerania: The new land is cur- 
rently discussing its future constitution. There are still 
differences of opinion in the Schwerin CDU/Free Dem- 
ocratic Party of Germany coalition about including the 
possibility of a referendum in the constitution: The 
liberals are for it, the CDU has reservations. 


Bremen: In the red-green coalition, an amendment to the 
Constitution to provide for a referendum has passionate 
supporters 
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Draft Law Increasing Laender Influence Approved 


LD2309161292 Berlin ADN in German 1225 GMT 
23 Sep 92 


[Text] Bonn (ADN)—The Federal Cabinet today 
approved a draft law on amending the Basic Law in 
connection with the ratification of the Treaty on Euro- 
pean Union [the Maastricht treaty]. The draft also envis- 
ages a new Article 23 (Europe Article), which is to give 
greater influence on the decision-making process in 
Europe to the laender. 


Thus, the significance of the position of the Bundesrat on 
laying down the Federal Government's negotiating posi- 
tion 1s spelled out more clearly, and the criteria for 
Participation by representatives of the laender in meet- 
ings in Brussels is laid down. The Federal Government 
intended to accommodate the wishes of the laender and 
give a signal for a federal Europe, it was said. At the same 
tume, the path for the Bundesrat’s agreement to the 
Maastricht treaty 1s to be cleared. 


Berlin, New Laender Demand D112 Billion More 


AU 2609141092 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Sep 92 pp 1-2 


[Report by “afk.”: “Berlin and the New Laender Demand 
DM12 Billion More From the Federal Government™] 


[Text] Augustusburg. 24 September—At a meeting in 
Augustusburg near Chemnitz on 24 September. the east 
German minister presidents and the Berlin governing 
mayor agreed to call for adjustments to the federal 
budget totalling DM12 billion to be appropnated to the 
new laender and Berlin. In Stralsund, where the first 
“regional conference” took place the same day, which 
will be followed by other conferences in the new federal 
laender, ministers Moellemann, Krause, Ortleb, and 
Merkel—in the presence of the federal chancellor— 
agreed on a number of measures with the Mecklenburg- 
Western Pomeranian government. including subsidies of 
roughly DMO.5 billion, 50 percent of which will be paid 
by the Federal Government and the remaining 50 per- 
cent by the land government. which will be used for the 
development of economic structures. Saxony Minister 
President Kurt Biedenkopf (Christian Democratic 
Union) said at the meeting near Chemnitz that the 
additional endowment of the German Unity Fund was 
necessary for investment programs and for reducing the 
budget deficits in the new federal laender. Additional 
subsidies to cover running costs totalling about DM14 
billion that were primarily demanded by Saxony were 
not approved. Biedenkopf said that the new laender had 
been promised the additional revenues from the value- 
added tax increase. The demand exceeds the originally 
estimated amount of DM10.5 billion, said Biedenkopf. 
Brandenburg Minister President Stolpe (Social Demo- 
cratic Party of Germany) said that in view of concerns in 
the east. the additional claim of DM12 billion was 
moderate. The new laender and Berlin had exercised 
“utmost restraint” in making such a demand, he said. 
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The minister presidents and the Berlin governing mayor 
also achieved agreement on financing the removal of 
ecological damage caused by the former GDR, if com- 
panies are exempted from doing so. According to the 
agreement achieved, buyers of Trust Agency firms are to 
take over 10 percent of the costs. The rest will have to be 
paid by the Trust Agency and the respective federal land 
at a ratio of 60 to 40. The means that have to be allocated 
in the scope of this arrangement will be limited in the 
first 10 years to DMI billion. A different arrangement 
will apply to large companies, such as brown coal mining 
or large chemical enterprises. In this case, the Trust 
Agency will take over 80 percent of the remaining sum. 
Minister President Muench, CDU [Christian Demo- 
cratic Union], of Saxony-Anhalt said that thereby the 
special situation of this industrial branch is being recog- 
nized. The selection of such large companies will be 
decided in each individual case. 


Muench said that a solution, to be implemented at once, 
must be found for the removal of ecological damage in 
the brown coal industry caused in the former GDR, for 
which DMI-1.5 billion are required annually. This 
money, which must be appropriated by the laender, will 
be taken into account when a fund for the repayment of 
old debts will eventually be set up. 


In Augustusburg, the chiefs of government also discussed 
compensation for cases of expropriation in agriculture 
between 1945 and 1949. According to Biedenkopf, the 
new laender are seeking a solution that in the case of a 
repurchasing option would envisage a reasonable bal- 
ancing of interests between users and former owners. 
Biedenkopf thanked the federal chancellor for increasing 
federal aid for the east German cultural landscape. 
Thuringian Minister President Vogel (CDU) said that 
Weimar would seek to become a cultural capital of 
Europe in 1999. 


Biedenkopf said the new laender did not see a reason to 
hold collective negotiations in the public service sector 
on an increase of east German salaries to 80 percent of 
the west German level this year, as the German White 
Collar Union has demanded. Berlin Mayor Eberhard 
Diepgen (CDU) said there was much talk about restraint 
in the east, but little talk about restraint in the west. He 
added that plans to increase wages step by step did not 
contribute to social peace. 


Laender Governments Criticize Federal Policy 


AU 2609153192 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Sep 92 pp 1-2 


[Report by “Kg.”: “Bundesrat Criticizes Federal Gov- 
ernment’s Financial Planning”] 


[Text] Bonn, 25 September—The controversy between 
the Federal Government and the governments of the old 
and new federal laender on the distribution of public 
finances has escalated, as the debate in the Bundesrat on 
25 September on the 1993 draft federal budget and 
financial planning until 1996 has shown. With the 
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majority of the laender that have SPD [Social Demo- 
cratic Party of Germany] governments, the Bundesrat 
stated that the Federal Government has failed to submit 
“a clear concept oriented toward the future that would 
ensure the equitable distribution of public finances and 
would thus meet upcoming challenges.” The Bundesrat 
also criticized the fact that the Federal Government does 
not have a program that is logical and balanced in terms 
of financial policy for reconstruction in the new federal 
laender, and the fact that no appropriate sociopolitical 
decisions have been made. According to the Bundesrat, a 
consistent consolidation policy will not be sufficient for 
the government to make available the required financial 
means for reconstruction in the new laender. An ade- 
quate response to the current financial problems would 
be to increase state revenues by imposing new taxes on 
high income earners. 


Commenting on the demands of the laender, Parliamen- 
tary State Secretary Carstens of the Federal Finance 
Ministry said ironically that he realized that the laender 
were ready to continue taking money from the Federal 
Government. However, the Federal Government also 
had to fulfill tasks concerning the whole of the state. 
They included the consolidation of public finances, said 
Carstens, who warned against the illusion that it would 
be possible to mobilize additional funds of more than 
DM12 billion. Otherwise, the Federal Government 
would depart from the path of sound financial policy. 
Those who demanded such high funds should submit 
austerity proposals and consider the negative impact on 
the general economic situation, said Carstens. 


The appeal to the Federal Government by the majority 
of the laender to increase taxes receives additional 
weight by the new laender governments’ demand that the 
Federal Government appropriate an additional sum of 
at least DM12 billion in 1993. Saxony Minister Presi- 
dent Kurt Biedenkopf said that while he recognized the 
Federal Government's resolve to cut back on spending, 
he also had to criticize it for having failed to sufficiently 
fulfill its mandate to complete German unity. All laender 
representatives demanded in the Bundesrat debate that 
as of 1995, the Federal Government must make avail- 
able additional billions for the reorganization of the 
financial equalization system. They do not believe it will 
be possibile to sufficiently meet the requirements of the 
new laender through horizontal financial equalization, 
because it could only serve to align the laender revenues, 
but not their different spending requirements. The 
laender governments’ refusal to take part in the reorga- 
nization of compensation payments to agriculture for the 
abolition of tax allowances through a value-added tax 
regulation must be assessed as another sign indicating 
the difficulty to achieve politically feasible compromises 
on financial issues. 


The Bundesrat rejected a recommendation of the Con- 
ciliation Committee to this effect and insisted that such 
a law required its consent. The Federal Government 
intends to pay DM 1.43 billion of the so-called socioeco- 
nomic revenue compensation, the laender would be 
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expected to pay an additional sum of DM770 million, 
which would correspond to the share of 35 percent that 
they have paid in the past from turnover tax revenues. 


Biedenkopf called upon the Federal Government to hold 
talks with the new laender to find out what was urgently 
required there. The new laender did not want to always 
appear to be making demands, otherwise, the politica! 
climate would be poisoned. The additional funds were 
urgently necessary and would primarily be used to pro- 
mote investments, said Biedenkopf. Saarland Minister 
President Oskar Lafontaine also warned against the 
assumption that short-term programs would be helpful 
for the new laender. The problem must be solved as to 
how east German companies can access new markets. He 
said that this is a long-term task and suggested that the 
investment situation should be improved, and a “market 
economy industrial policy” should be pursued. Lafon- 
taine called upon finance politicians to take stock hon- 
estly. In addition, he said, it is necessary to eliminate the 
social imbalance of financial policy. Lafontaine and 
Bremen Senate President Wedemcier demanded that in 
accordance with a ruling of the Federal Constitutional 
Court, the Federal Government grant partial debt relief 
to Saarland and Bremen as of | 993. 


In its statement on the budget and financial planning, the 
Bundesrat welcomes the planned reduction of the 
defexse budget by DM43 billion by 1995. The 
Bundesrat criticizes the fact that hardly any cutbacks on 
subsidies are envisioned. The Bundesrat says that the 
Federal Government burdens the laender governments 
and local authorities not only with social welfare pay- 
ments, the costs of asylum-seekers, and the promotion of 
low-cost housing construction but also intends to burden 
them with costs arising from accompanying measures 
regarding abortion, compens#tion payments under the 
law on indemnification for wrongs perpetrated under the 
GDR regime, and troop reduction followup costs. 


FDP’s Lambsdorff Threatens Breakup of Coalition 


LD2709090492 Berlin ADN in German 0840 GMT 
27 Sep 92 


[Text] Berlin (ADN)}—Free Democratic Party [FDP] leader 
Count Otto Lambsdorff has sharply criticized the FDP’s 
partner in the coalition because of the continued discussion 
over finance, and has threatened to break up the alliance. In 
an interview with the Berlin-based newspaper AM SONN- 
TAG, Lambsdorff said that the FDP has “now truly made a 
considerable contnbution toward keeping the peace in the 
coalition and and improving cooperation within the coali- 
tion. We have made concessions.” 


The FDP leader indirectly called upon the Christian 
Democratic Union-Christian Social Union to end the 
debate over finance. “The compulsory bond is dead— 
even if it is being continually put back on the agenda by 
Mr. Krause, Mr. Fink, and others.” Fink and the others 
should be reined in, Lambsdorff demanded. 
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At the same time the FDP politician expressed considerable 
doubt over the purpose of a solidarity pact. In his view the 
discussion so far has focused not upon solidarty with the 
east of Germany but rather upon solidarity among interest 
groups. It should not be a question of “sparing everyone”, 
he said. Lambsdorff pointed out that such a pact existed in 
the sixties as the “concerted action”. “The result was 
increasingly insubstantial”, he said. 


Kohli Stresses Priority of Eastern Reconstruction 


LD2409163392 Berlin DDP in German 1538 GMT 
24 Sep 92 


[Text] Stralsund (DDP)}—Economic reconstruction in 
the new laender still has priority for the Federal Govern- 
ment, in the words of Federal Chancellor Helmut Kohl. 
Kohl, speaking at the first regional conference of the 
eastern federal laender in Stralsund today [24 Sep- 
tember}, said that 90 billion marks from the federal 
budget alone .: set aside for this purpose next year. All 
public budgets are jointly providing 4 to 5 percent of the 
German gross national product for reconstruction in the 
east. These figures represent the most comprehensive 
economic program which has ever been embarked on in 
Germany's history. 


According to Kohi, all those involved are undergoing a 
‘earning process. Two years ago neither the dimensions 
of the task or the financial requirements connected with 
it were assessed sufficiently. “Now we are getting to 
know more and more about the actual catastrophic final 
balance of the SED [Socialist Unity Party of Germany— 
GDR] regime,” Kohl added. Bearing this inherited 
burden in mind and with the experiences made in the 
meantime, the Federal Government is continuing reso- 
lutely its great efforts to improve economic framework 
conditions. 


At the same time Kohl reiterated his call for wage 
developments in the new laender to take industrial 
output of companies more strongly into account. The 
development between pay and productivity has, in the 
meantime, grown further apart. This is an additional and 
considerable competitive disadvantage for eastern 
German companies. 


Waigel Denies Unification Reasor for Crisis 


AU2809105192 Hambure WU FLT Af SONNTAG 
in German 27 Sep 92 p 4 


[“H.V.” report: “Does German Unity Harm Growth?”] 


[Text] Bonn—FRG Finance Minister Waigel (Christian 
Social Union) categorically rejects all claims that the 
current worldwide currency turbulences are due to Ger- 
many's unification. 


Waigel told WELT AM SONNTAG that at the annual 
meeting of the IMF and the World bank in Washington 
last week in several talks he categorically rejected the 
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“claim, which was heard occasionally.” that German 
unity harms economic growth in Europe and in the 
world. 


The Bonn finance minister calculated: “Over the past 
two years the national economies of our partner coun- 
tnes benefited from additional exports to Germany. 
According to calculations by the EC Commission, 
growth in Europe in 1990 and 1991 was half a percentage 
point higher because of the high German demand.” 


In contrast to criticism to the contrary, the development 
of interest rates in Germany 1s also to be assessed 
positively. Said Theo Waigel: “The long-term interest 
rates, which are decisive for more investments, are now 
almost 2 percent lower than at the time of unification 
and are, in any case, the lowest interest rates in Europe, 
apart <7om Switzerland. In addition, we are financing the 
reconstruction in eastern Germany almost exclusively 
from our own savings.” 


According to Waigel, the Western partners understand 
and recognize these clear arguments. 


Lufthansa Head on Cutbacks, Restructuring 


92GEOS02A Hamburg DER SPIEGEL in German 
Vol 46 No 37, 7 Sep 92 pp 136-139 


[Interview with Lufthansa chief Juergen Weber by DER 
SPIEGEL editors Stephan Burgdorff and Werner Meyer- 
Larsen; place and date not given: “It's Going To Get 
Very Hard’: Lufthansa Boss Juergen Weber on His 
Austerity Program and the Future of the Airline”) 


[Text] Juergen Weber moved to the helm of the German 
Lufthansa in September of last year. The graduate engi- 
neer began his career in 1967 at the Lufthansa repair 
facility in Hamburg. There he worked his way up to a 
member of the board for technology before taking over for 
Heinz Ruhnau. The Swabian, who likes jazz and jogging, 
took on a difficult job. Lufthansa is currently in the worst 
crisis of its existence. In 1991, it suffered an operating loss 
of 846 million German marks [DM], and a loss of DM1.2 
billion is expected this year. Last week, Weber, 50, 
presented a program with which he plans to put the 
national airline back on a sound financial footing. 


[DER SPIEGEL] Mr. Weber, Lufthansa plans to save 
billions of marks by 1995. Must its customers now do 
without amenities, service, and safety” 


[Weber] Lufthansa has to save billions during the coming 
years. That does not mean, however, that we will lower 
the quality of our services. We will make cuts neither in 
the service that we offer our customers nor in our 
technology. On the contrary: What we offer our cus- 
tomers 1s to become even better. 


[DER SPIEGEL] You have just eliminated First Class on 
flights within Germany and Europe. Is this also a part of 
qualitative improvement? 
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[Weber] Yes, of course. First Class wili be replaced by an 
upgraded Business Class, which will offer the business 
traveler more than in the past. The meals will be 
improved and within Europe will be served on porcelain 
dinnerware in the future. In Frankfurt and Munich, 
special waiting rooms for Business Class travellers have 
been set up, complete with rest and working areas. 


[DER SPIEGEL] And where do you plan to economize? 


[Weber] We plan to save above all in the administration. 
A total of 6,000 positions are to be eliminated in 1993 
and 1994, half of them in the administrative sectors. 
That will have consequences as far up as the executive 
floors. We will eliminate at least 110 of the approxi- 
mately 800 top management positions. 


[DER SPIEGEL] Will that take effect quickly enough to 
enable Lufthansa to make ends mect this year? It is true, 
1S it not, that you must reckon with the loss of a good DM 
1 billion by year's end. 


[Weber] The effect of the personne! cutback will not be 
so rapid as to permit us to get back in the black 
overnight. Initially, it will even cost money, since we will 
have to pay compensation and other attendant costs. 


[DER SPIEGEL] So that the consumption of the firm's 
own capital funds will continue for a while. 


[Weber] That is true. As long as we operate in the red, we 
will eat into our own capital and reserves. 


[DER SPIEGEL] Will things get so bad that Lufthansa’s 
principal stockholder, the Federal Government, will still 
have to inject fresh money this year’ 


[Weber] Now that we have concluded our fiscal rehabil- 
itation plan, we are convinced that the Federal Govern- 
ment will not have to intercede. We will get back on solid 
ground in sufficient time. 


[DER SPIEGEL] How do you plan to guard yourself 
against bankruptcy in the near term? 


[Weber] For rehabilitating the balance sheet, several 
measures are necessary. We will, for example. sell our 
main headquarters in Cologne and our training center in 
Seeheim and then rent them back on a long-term basis. 
We will also change the method used for figuring depre- 
ciation, so as, in that way, to achieve an improvement of 
approximately DM350 million on our balance sheet. 


[DER SPIEGEL] How are you going to do that? 


[Weber] To date, we have always depreciated our aircraft 
over a period of ten years to a residual value of 5 percent. 
In the future, we will depreciate them over a 12-year 
period to a residual value of 15 percent. Compared to 
our competitors in Europe and in the Unried States, this 
will still leave us in a leading position. Everybody knows 
that aircraft can be flown for 20 or 30 years. 
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[DER SPIEGEL] Why 1s the rehabilitation program so 
late im coming? Shouldn't the Lufthansa management 
have acted much sooner’ 


[Weber] We introduced the first measures already un the 
fall of last year. We put a freeze on new hiring. for 
example, and decided on the first route cancelations. At 
that time, we thought that things would soon turn 
around and that our austerity measures would suffice. 
But then everything turned out differently. External 
influences accelerated the downward trend. 


[DER SPIEGEL] Did Lufthansa really only encounter 
turbulences as a result of external influences’ Were not 
mustakes also made by the board of directors” 


[Weber] It would surely be incorrect if I were to say that 
we of Lufthansa made no mistakes. The capectations 
that we had for the future were definitely too optimistic 
In retrospect, one can say that we should have been more 
cautious, should have bought fewer aircraft and opened 
fewer routes 


[DER SPIEGEL] How could a false estimate such as this 
have been made? 


[Weber] One reason for the strong expansion of the last 
few years was the reunification. We wanted to be in on 
the action and set up the desired flight links mght from 
the start both in the new laender and in Berlin. There is 
no doubt that we were also motivated by the cuphoria 
prevailing at that time. 


[DER SPIEGEL] Did no one voice any misgivings’ 


[Weber] There was a consensus that was supported by 
everyone. We did not want to surrender the new markets 
in the new laender to competitors. We also wanted to 
experience a growth over a wide area throughout all of 
Europe. Capacities were reserved for that purpose which. 
because of the depressed economy, we are now unable to 
fully utilize 


[DER SPIEGEL] Your rehabilitation program provides 
for savings of DM1.2 bilhon for nonpersonne!l costs 
alone. Are you sure that you can meet this goal” 


[Weber] It will, of course, be very difficult. In the first 
year, we will achieve a saving of only circa DM 300 
million in nonpersonne! costs. In 1994, these savings will 
be DM400 million, and in 1995 another DM S00 millon 
will be saved 


[DER SPIEGEL] Has a firm decision been made on the 
number of aircraft which will be consigned to the wil- 
derness” 


[Weber] We will take all 13 Airbus aircraft of type A 
310-200 out of service. In their place, we will then utilize 
smaller aircraft such as the Airbus A 320 or the Bocing 
737. In that way we will achieve an improved utilization 
of the aircraft without having to give up too many routes 
All in all, 26 aircraft will be decommissioned this year 
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[DER SPIEGEL] Does Lufthansa also pian to sell parts 
of its repair facelity in Hamburg’ 


[Weber] No, we have something cise in mind. The MTU 
[Motoren- und Turbinen-Union], for cxample, has a 
maintenance facility in Hannover, Deutsche Airbus has 
an overhaul plant in Lemwerder in Lower Saxony. We 
could work together im these areas 


[DER SPIEGEL] Another clement of your rehabilitation 
program are the pay reductions agreed upon with the 
labor umions. These are supposed to case the Lufthansa 
budget by approx:mmately DM 500 milhon per year. Is this 
a high enough saving to permit Lufthansa to become 
competitive again” 


[Weber] This sum alone will not suffice. The outcome of 
the collective bargaming negotiations must be seen in 
combination with the austerity program. One 1s a pre- 
condition for the other. In this way, we have taken a joint 
step toward reachieving profitable operations after a 
peniod of two or three years 


[DER SPIEGEL] Your personne! costs amount to nearly 
DMS5 bilhon per year. This figure is still significantly 
higher than that of such competitors as British Airways. 


[Weber] One cannot compare Germany with England. 
However, wth respect to our actual personne! costs, our 
new wage agreement will bring us close to Britesh Arr- 
ways. Precisely that was our goal 


[DER SPIEGEL] What will change for your employees 
working on board Lufthansa aircraft” 


[Weber] The monthly flight time for stewardesses will 
imcrease from $8 to 65 hours. That is an increase of more 
than 10 percent. To bv sure, the actual working time 1s 
still far greater than tle pure flight ume 


(DER SPIEGEL] And the pilots? 


[Weber] The pilots will fly 75 instead of 70 hours per 
month in the future. But, what 1s more mmportant: In the 
future, a Jumbo jet pilot wall not carn more than the pilot 
in the cockpit of a Bocing 737 having the same length of 
service. In addition, there is a whole senes of other 
changes both for the cockpit and for the cabin. 


[DER SPIEGEL] An even more important clement of 
the agreements reached with the labor umions are the 
planned cutbacks totanng 8,000 jobs. Can this be 
achieved through attrition alone’? Or will there be dis- 
mussals” 


[Weber] Above all, we plan to carry out the personnel 
reduction through carly retirements and cancelation 
agreements. We have also included a certain amount of 
moncy in our overall computation for this purpose. But 
we can im fact not rule out the possitility of dismissals 


[DER SPIEGEL] After ten years with the firm, 
Lufthansa employees are entitled to substantial benefits, 
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after 15 years they cannot be terminated. How are you 
going to solve this problem” 


[Weber] Let me first address the firm's program for 
protecting employees against dismissals Here. solutions 
will have to be sought in individual cases between those 
affected and personnel representatives It 1s clear that 
these chains can be drssolwed only with money 


[DER SPIEGEL] And what about the second chain. the 
entitlement to benefits of Lufthansa employees” 


[Weber] We have made 1 clear to our principal stock- 
holder that we must jorntly find a solution here. In the 
past, the pension entitiement gained by an employee 
after ten years with the firm was forfened if he left 
Lufthansa. A way must be found for him to take this 
entitlement with hem if he continues to pay his retire- 
ment deductions [once he leaves Lufthansa]. Otherwise. 
no one will be willing to leave the firm 


[DER SPIEGEL] In the area of old-age benefits, you are 
demanding a special arrangermeni for Lufthansa” 


[Weber] Yes, we want the Federal Government, together 
with us and the pension fund. to work owt a Lex [law] 
Lufthansa 


[DER SPIEGEL) How realistec do you consider this 
demand to be” 


[Weber] Something has to happen. since otherwise one 
of the essential prerequisites for the fiscal rehabilitation 
of German Lufthansa will be lost 


DER SPIEGEL) Does that mean that you are giving the 
Government a chowe evther the regulations gov- 
erning benefits are changed. or the rehabilitation will fai!” 


[Weber] If the benefits problem is not solved, there 1s in 
fact a danger that Lufthansa will become a subsidized 
enterprise a la the German raslroad system, and, what « 
more, forever. if you permit Lufthansa to operate in a 
liberalized marketplace. the prerequisites for this must 
also be created. One cannot on the one hand retain 
elements of the old natronalized firm and at the same 
time require the firm to assert itself in a freely compet- 
itive market. We'd be caten alive 


[DER SPIEGEL] You missed a good opportunity to cast 
off the shackles of a nationalized enterprise. You are not 
demanding the separation of the new domestic company. 
Lufthansa Express 


[Weber] From the very begimnung, it was not our primary 
goal to establish Lufthansa Express as a GmbH [com- 
pany with limited ability] What mattered most for us 
was to achieve by means of Lufthansa Express a cost 
structure that 1s competitive 


[DER SPIEGEL] You did threaten, however, to separate 
Lufthansa Express from the concern im the event the 
labor umons block agreement on lower salanes 
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[Weber] Correct. Bul now the iabor umons have agreed 
that. both wm Lufthansa Express and m the overall 
concern, newly hired employees ell carn conssdecrably 
less and work more productively than m the past. That ss 
an cnormous help. As 4 cowntermove, we agreed to 
renounce separation. Everybody got what he wanted, m 
other words 


[DER SPIEGEL) Domestcally. the Lufthansa ss operatung 
at a loss of DM3S0 milhon. Will the miroduction of 
Lufthansa Express suffice to reduce this deficst decrsvely” 


[Weber] The deficn of DM350 milhon ss not the only 
problem We must also consider the European traffic. In the 
two traffic areas combined. the defict amounts to DM 800 
mullson. It 1s for that reason. too, that Lufthansa Express wall 
be expanded to Europe. and. what 1s more. this will be done 
on the rowtes having a high passenger count 


[DER SPIEGEL) To what cxtent of capaciy must 
Lufthansa Express be utilized mm order for the profit- 
ability threshold to be achieved” 


[Weber] Thus far, we have arrived at thes pomnt only with 
an average utilization of just under 70 percent of 
capactty. In the future, we will already reach the dbreak- 
even pout with as littl as 60 percent. To be sure, thes is 
the result not only of the lower salaries but also of the 
more efficsent operational sequences and improved prof- 
ttability control through a more flexible wage/salary 
system 


(DER SPIEGEL] Lufthansa is also losing millbons im its 
North Atlantic operations. How are you going to change 
this” 


[Weber] The North \tlantic 1s a huge problem. For one 
thing. we are at a disadvantage compared to our Amer- 
can competitors. That 1s already bad enough. But | find 
it even worse thal we are also at a disadvantage com- 
pared t» our European competitors. 


[DER SPIEGEL) How do you mean that” 


[Weber] Any US. airline can fly to Frankfurt, but only 
two fly to London-Heathrow. The capacities operating 
between Great Britain and the United States are firmly 
established. there can be no dumping prices. therefore. 
The result ss that the per passenger prices in Business 
Class between New York and London are $1,000 higher 
than between Frankfurt and New York 


[DER SPIEGEL) Bad for the customers 
[Weber] But good for Britwsh Arrweys 


[DER SPIEGEL) Is that the only thing that Lufthansa 
complains about” 


[Weber] Of course not. A decisive disadvantage of 
Lufthansa compared to the US. a:rlones 1s the ait traffic 
agreement currently in effect with the Unned States. The 
Amencans can fly from any German airfield to any 
European, Asiatic, or African destination. It makes no 





[DER SPIEGEL] Why don’t you do something yourself” For 
cxampic, you could have gotten in on the airline USArr, and 
then you would have had a strong partner mm America. 
Instead. you allowed Britrsh Airways to go first 


[Weber] We took a very close look at USAir. In agreement 
with consultants, however, we arnved at the conclusion that 


don't lose our nerve. Our North Atlantic strategy is 
twofold: Initially, we will concentrate on the main routes 
out of Frankfurt. Our long-term plan is to continue to 
look for a partner mm the United States. 


[DER SPIEGEL] Ave there still such potential pariners left” 


[Weber] There are possibilities, and there will sill be 
possibilities in the future as well. In times like these, 
where it is preoccupied with its own rehabilitation, 
Lufthansa cannot put another millstone around its neck 


a ee ee eee 
” 


[Weber] Yes, we are pursuing this strategy. In addition to 
the partners that we already have in Europe today, we 
will perhaps add the one or the other. 


vo SPIEGEL) Im the past, « wos always said that 
is growing through its own efforts. Is that no 


longer true” 


[Weber] If the scenario that says that only ten to twelve 
airlines will survive internationally becomes reality, then 
Lufthansa is too small. In that case, we will need strong 
partners both in Europe and overseas. That 1s a modifi- 
cation of our strategic Course which the board of direc- 
tors has also accepted. 


[DER SPIEGEL] Would Lufthansa not have to be priva- 
tuzed im order to be able to assert riself permanently in 
international competition. 


[Weber] | said it already at the outset: If the Lufthansa is 
permitted to operate un a liberalized marketplace, it must 
be freed of all shackles. 
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[DER SPIEGEL] When mught the me be ripe for a 
privatization of Lufthansa” 


[Weber] It is an undisputed fact that Lufthansa needs 
more company capital. Since the Federal Government 
does not want to increase ts share, we will have to go to 
the stock market. However, this will be possible only 
when the rehabiluation has succeeded as planned. 


[DER SPIEGEL) In other words, the year 1995 might 
also be the year in which the participation of the Federal 
Government in Lufthansa will be greatly reduced” 


[Weber] | would have no objections to that. 


[DER SPIEGEL) Mr. Weber, we thank vou for this 
conversation. 


P-andenburg Minister-President Stolpe Examined 


9IGEOS03A Hamburg DER SPIEGEL in German 
Vol 46 No 37. ? Sep 92 pp 127-130 


{Article by Juergen Lememann: “Musical Conductor 
Without a Score—On the Political Comprehension of 
Minister-Pressdent Manfred Stolpe™ | 


[Text] Automobiles were burning. stones were flying. 
window panes were rattling. foreign faces were staring 
fearfully into cameras, native vowes were roaring hate- 
filled demagoguery into microphones 


“Cottbus,” says Minister-President Manfred Siolpe. 
“has become infamous within a span of a few days.” 


He does not say so by way of a rebuke, on the contrary. 
Stolpe's speech must have sounded warm and participa- 
tory to the inhabitants of Cottbus-Sachsendorf, in whose 
comprehensive school the head of the Brandenburg 
Government made himscif available for a “citizen's 
conversation” and was identifying with them cuphon:- 
ously. 


Not that he was not warning against stepping on human 
dignity. Guests “who operate im accordance with our 
rules” must be met with tolerance, that is clear. But 
Stolpe’s sympathy appears, nevertheless, to be more with 
those neighbors who are being disparaged by media 
“simplifications.” 


Who knew better than Manfred Stolpe. who had been 
accused of collaboration with the Stasi, how quick!y such 
distorted images take hold among the public? Was he not 
also the subject of stones addressed to the western 
audience “in order to make the cast look tacky” 


in Cottbus, Stolpe said: “When ! speak of such images. | 
know whereof | speak.” 


Victims among cach other, victims of the western Ger- 
mans. In the auditorium near the refugee shelter, there 
was still the odor of Lysol as before, the windows sported 
curtains im sad retirement beige, as though they were 
mourning the past. Here, the old GDR 1s very close and 
the shirt-sleeved Manfred Stolpe feels visibly at home 











Hatred of foreigners? “That is too bref a conclusion.” 
The strmulated host in an effort to ease the burden on the 
Cottbus ressdents asks: en eee 
Ee a an oe noe ae ee 
most sensible and the most ” They are 
reacting to the “humiliation™ eo iandedenen che 
have been rolled over by the full force of the turn of 
events. In their behalf, Stolpe speaks in the direction of 
Bonn: “We can no longer manage this burden. With this 
medent, we are overtaxed.” 
whom, in 


This evening, it is not always clear for 
role, and in what direction Manfred Stolpe happens to be 


Primarily, Manfred Stolpe appears to be conducting a 
public discussion with himself. The Brandenburg citizen 
Stolpe and the muanister-president of the same name, the 
Social Democrat, and the “journeyman GDR citizen” 
do not always appear to share the same opinion. But 
always one of the many Stolpes agrees with that citizen 


of Cottbus who happens to be speaking, regardicss of 
what he says. 


“Anyone who wants to achieve anything must play the 
hide-and-seek game,” the Potsdam politician had told 
the Brandenburg Stolpe committee in May by way of a 
confession relating his life expenence of 40 years in the 
GDR. He told them that he had therefore become 
accustomed to using a “collective style of speaking.” 
which tends to confirm any conversation partner in that 
person's attitude and permits it to stand. 


And so, on this evening, Stolpe was conducting his 
listeners, to whorn he pretended to listen, without having 
his own score. In so doing, he appears to exude empathy 
in an oppressively manipulative way and is ice cold at 
the same time. 


it is the voice of Manfred Stolpe that draws attention to 
the discrepant effect of this man, that pithy deep tone, 


which 1s capable of — large rooms ty the mind ofthe 
t penet 


a kind of confidence. which the 
obviously wishes to distance himself from a 
time. 


This is because what one sees appears to disciaim that 
which has been heard. Do not Stolpe’s cye wrinkles 
always betray a slightly slanted expression of furtive 
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amusement” He frequently gives that umpression Some- 
tumes. Manfred Stolpe stands there as though he was hrs 
own synchronized double 


“This Stolpe.” says Stolpe about himsclf—as though he 
was dealing with hemecif at a distance 


And in Cotibus. many an item 1s comung together with 
difficulty. His Potsdam demands that those who are 
principally guslty of the cacesses must feel the impact of 
the law “with all mts harshness” stand m conspicuous 
contrast to the downnght bowing-and-scraping fnendh- 
ness, which Manfred Stolpe shows for the mghtssts. Had 
not Police Pressdent Juergen Lucth. sitting next to him, 
spoken of “assured findings” regarding their prominent 
participation mm the unrest’? Now, Stolpe is trying to 
enlist the readiness to speak on the pari of the dapper 
“new German force.” as the bunker-faces ballyhoo them- 
selves in pamphiects 


The fact that such conduct casily encounters misunder- 
standing 1s known to the church diplomat from former 
GDR tmes. Not even bis bishops had “always com- 
pletely understood hum™ at that tome, but had “always 
had the feeling that he meant well.” 


Manfred Stolpe has just simply not changed. “He 1s like 
he 18." he happily quotes what people allegedly say about 
him. Continuity is a central category mm hes life, over- 
riding all personal and political changes, changes im 
goals. in his way of working and living. in hus harson with 
people, but particularly with regard to his relationship 
toward power 


Stolpe is a pragmatic person. “In life, fe small things 
always play the most fascinating rome.” the monister- 
presidc nt assuages his citizens, at cae chief of the refugee 
shelter unnerves them with the daly wornes of his 990 
refugees from 23 countries. And this is sot just said for 
the sake of saying something, Stolpe really beleves “I 
do not agitate here, | am for small steps.” 


He says that he has done precisely that all his life. To 
improve a situation from one day to the next, “to make 
life more fnendly.” “to lay one stone atop another,” “to 
advance a millimeter at a time,” “not to be satisfied with 
the status quo” —working “for people” in this manner— 
was and is his “enduring political motive.” 


It 1s umpressive how he labors and suffers thrs evening in 
riding out tensions. But what 1s also startling 1s all that he 
takes “in order to get out of this miserable situation.” 
Principles play a subordinate role in Stolpe's thinking, 
which is based on the “realines of the day"—of the 
various forms of power with which is important to 
align oneself. 


It is part of his strong communicative abilitees that he 
tends to formulate objections and negative interpreta- 
tions himself in a preventive manner. He thus knows 
that he is accused of a “pathological need to be harmo- 
mous,” that his success-ornented pragmatism lets him 
appear as a “Protestant Jesuit” 
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And, naturally, be also docs not contest the fact that he 
“presumably” could have sometimes been too “gullibic™ 
and “biue-<yed™ im hes contacts with the GDR clandes- 
tune services. 


He 1s always available for critical advice. And so. he will 


also, m retrospect. certamly regret the degree of amua- 
bility woth which he stood still for the utterances of the 


nco-Nazis on Wednesday. when they said: “We do not 
tolerate any refugee shelters in central Germany ~ 


lt was only the next day, after an asylum shelter ai Ketzin 


Is the cost appropnate” Outside. wpe tm po 


him and without commenting. 


burg minister-president urgently asked the 
ment to yudge him not im accordance with files and docu- 
ments, but by “real life events.” Ie not the Stolpe case file, 
which has meanwhile started to vecome dusty, herwmoing 
more lifelike on the basis of current political eve nts” 
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With great urgency. the stull open questions from the past 
arse anew: Whether Stolpe’s method of dealing with a 
majonty power can serve as “an alibi for his own 
opportunism.” as Saxony's Justice Minister Sicfien Heit- 


appreciated as the “clongated arm of the resistance,” 1s 
civil nghts scholar Fnednch Schoriemmer believes” 


The question has not yet been settled. Or is 1 actually 
“unsetticabie™ as implied by an exhibition in Potsdam. 
which 1s attempting to balance Stolpe's role with “pro” 
and “contra” arguments’ In any event, the “borderline 
Svolpe case™ has one positive aspect, according to Hans- 
Juergen Missclwitz, who was the cofounder o* the 
Pankow Peace Circle and is today im charge of the 

Land central office for political education: 


Perhaps the political workup will be more important 


The interpretation trails have been trodden smooth. If 
now a Medal of Merit were to put in an appearance or if 
a witness for the defense goes under, this should make no 
difference. Stolpe jokes: “We can go on for 0 years 
using the ‘now we got him’ method.” 


Has he not demonstrated that he has had enough sieep 
and can concentrate’ Does he not use downright “slave- 
™ #9 the morning to bring his body into 


on confidential conversations held between four cyes 
which were totally void of intimacy and, in the final 
analysis, also of any firm information. They note his 
smiling evasions when decisions are requested. They 
their boss asks questions instead of providing 
guidance. Always, everything remains approximate. 


This nerve-racking vagueness 1s totally contrary to the 
estimations which Manfred Stolpe personally uses to 
make the scene. He considers himself not only as a 
“leading fossil of GDR history during the period of the 
wall.” He also does not find it an cxaggeration to 
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consider his “party line propaganda efforts” in his case 
to be a “contribution to clarifying the history of man in 
the GDR.” No. Manfred Stolpe actually considers 
himself to be one of the “primary rocks of the land.” 
Wind and wave may have passed over it, but, in the 
end, “the original will reemerge.” 


What is that? Stolpe knows that “a clear word and a 
precise naming cf the situation are important.” Using 
this phrase, he praises one Cottbus area resident who 
took care not to be considered as being xenophobic. Yet 
she still has something against Gypsies who do not hear 
when they are jumped on and told: “Throw that away, 


you pigs.” 


But “a ciear word” about himself? His Brandenburg 
followers do not appear to miss that. They accept a ruler 


FBIS-WEU-92-188 
28 September 1992 


who submits himself to the power and duties of his high 
office with devotion, without question. No one is clearly 
bothered by anything regarding the man who is com- 
pletely taken up in his obedience to his respective roles. 


However, is he not exactly ideal as a Prussian model of 
power for the eastern vassals who believe in authority? 
An area where “the ground has slid out from under the 
feet of the Brandenburgers,” as Stolpe said in Cottbus. 


He grins as the search for those who are principally guilty 
is interspersed with calls of “Bonn” and “Colleague 
Kohl.” Manfred Stolpe in truth has nothing to do with 
these catcalls—at least not on this evening. 
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Socialists Gain 5 Seats in Senatorial Elections 
LD2709221292 Paris France-Inter Radio Network 
in French 2130 GMT 27 Sep 92 


{Excerpts} Fifty thousand voters in 33 departments 
today [27 September] took pari in the senatorial elec- 
tions. There were 561 candidates for the 103 available 
seats. We now have the final results. The main news is 
that the Socialists have taken five seats from the Right. 
Here is Pierre Le Marc: 


[Le Marc] Yes, there are contradictions in politics. The 
Socialists, who have been doing badly in elections for 
severasl months, emerge as the victors of these senatorial 
elections, despite a voting system that does not suit 
them. [passage omitted] The second consequence of 
these elections, and it is another paradox, ts that the 
relative majority supporting Pierre Beregovoy at the 
National Assembly has been cut by four votes by the 
move to the Senate of four deputies. The Right also loses 
a vote, but, with the cooperation of the Communist 
group, it can now reach the arithmetic threshold, which 
in the event of a censure motion results in the fall of the 
government. This factor is crucial on the eve of a new 
year that will be very difficult for Pierre Beregovoy. 


Beregovoy Interviewed on Maastricht, Economy 


LD2809005392 Luxembourg Radio RTL Network 
in French 1730 GMT 27 Sep 92 


[Incerview with Prime Mi.> ster Pierre Beregovoy by 
unidentified correspondents; Beregovoy in Paris, corre- 
spondents in Luxembourg studio—live] 


[Excerpts] [Correspndent] Thank you for agreeing to 
speak to us in your first major program since the 
referendum. We will have one hour with you to outline 
the French and European lessons to be learned from the 
referendum. [passage omitted] 


What stage has been reached with the constitutional 
reform bill, which deals among other things with the 
length of the presidential mandate and which the presi- 
dent of the Republic wanted to deal with before the end 
of the year? 


[Beregovoy] Everything should take place in its own 
time. Constitutional reform is, no doubt, necessary. 
Whether we will have time to perfect it in a climate of 
national concord before March 1993 will, in fact, depend 
on how the French and the political leaders feel about 
this. [passage omitted] The lesson that | have learned 
from the referendum is that the French want us to 
explain the factors affecting the future to them. Consti- 
tutional reform, giving more powers to the parliament, 
will no doubt be necessary. However, we still need to 
know whether the parliament and public opinion are 
ready. | do not want to prematurely start a debate, and 
the president will be of the same opinion, but | am not 
telling you that this will not take place. [passage omitted] 


FRANCE 25 


The first good news is that France has chosen Europe. It 
is very Strange, when reading the commentaries wnitten 
since Monday, to see that the Danish no was glorified 
and the French yes was considered narrow. A yes Is a yes. 
[passage omitted] The yes won, and I told you—it was 
not a surprise for me—that the result would be close, 
because in fact the French said yes to Europe, but they 
expressed their questions and worries, which we must 
take on board. I am very pleased with this yes, as it will 
allow us, it will allow France, to be in the vanguard of the 
construction of Europe in the years and century to come. 
That is the first good news. 


The second item of good news is that the franc has been 
safeguarded. It has come out strengthened by the test 
that speculation put it through. [passage omitted] The 
franc will not be devalued, and the remarkable work 
carned out by Mr. Michel Sapin and by Bank of France 
Governor Larosiere during this week allows us to con- 
solidate the European Monetary System, at the same 
time as we are consolidating the franc. This is a great 
victory for sang froid and resolve. 


[passage omitted] My belief after this great debate [on 
the cohabitation] is that the French will balance out the 
two political sides. They have had enough of this over- 
simplification, according to which everything 1s good on 
one side and bad on the other. The French will not put all 
their eggs in one basket. What | hope is that quite soon, 
a majority for progress will emerge from the ballot boxes 
that 1s clearly European. A social and European majority 
that could bring together the men and women who 
clearly voted yes, as well as those who by voting no 
expressed their worries, but who in their heart of hearts 
are for Europe. [passage omitted] 


[Correspondent] Mr. Prime Minister. despite these good 
results and despite the good health you mention of the 
French economy, the French people expressed, in the 
referendum, some discontent. How are you going to take 
into account the results of this referendum, with regard 
to the budget for example. You have postponed the 
presentation of the budget 1993 by a week. How are you 
going to translate, in concrete terms, the results of this 
referendum” For example. in what way is this 1993 
budget going to be more social since your room for 
maneuver 1s particularly narrow? For 1993, we are 
expecting a budget deficit of about 160 and 170 billion 
francs to be announced. 


[Beregovoy] You are not asking me a question. 


[Correspondent] Yes, | am. I would like to know how you 
are going to translate the social demands of the French 
people in the budget. 


[Beregovoy] For the time being, I am a bit astonished by 
those who are interpreting the results of the referendum 
with such a scientific mind. This referendum concerned 
Europe. France has said yes to Europe, and I repeat it, 
because I need to repeat myself since the questions are 
not asked again, it has expressed various worries and 
questions. [passage omitted] 








26 FRANCE 


The world is in turmoil. There is the end of the Soviet 
Union, the end of Communism, and the awakening of 
nationalities. All this has given public opinion something 
to think about. For example, Europe is a factor for peace, 
but this argument has certainly not reached all the minds 
when we see the pictures of war which make us discover 
the events in Yugoslavia. [passage omitted] 


{Correspondent} So, if I have you understood correctly, 
all your Socialist friends, particularly those who are 
expecting some social gifts in the 1993 budget could be 
disappointed? 


[Beregovoy] What do you mean by social gifts? 
Regarding the budget, I do not want to give too many 
details. Why? For a very simple reason, and that is that 
I indeed believe that the institutions must be respected. 
There have not been too many leaks on the budget so far, 
and I am glad about that because the government must 
be able to govern calmly and inform first of all the 
parliament and then public opinion. But this budget 1s 
going to be a good one. There will be indeed a deficit of 
between 160 and 170 billion francs. | will not teil you any 
more and prognostications are allowed. The priority will 
be given to national education, justice, and security, 
because the French people need security. But at the same 
time, I know that there are expectations with regard to 
housing. [passage omitted] 


I do not think that I am always right, but I say let us have 
it Out: is it too much deficit or is it not enough? What is 


your reply? [passage omitted] 


[Correspondent] We have 25 minutes to tackle ali the 
questions on domestic policy which we could ask our- 
selves after the results of the referendum, namely how 
are you going to translate the discontent which reflect 
crises, and maybe you could tell us something about the 
new agricultural policy, the interest of such an initiative 
would be at least to avoid a vote of no-confidence that 
your friends are particularly afraid of, given the present 
state of the Socialist Parity. Then we will end with what 
could be the new Europe of Maastricht after the (?deci- 
sion) of Chancellor Kohl to offer his partners an inter- 
pretative statement of the [Maastricht] treaty. 


So, to go back to the domestic policy, a question from 
Alain Noblecourt: 


[Noblecourt] It is rather am economic question. Mr. 
Prime Minister, you said earlier that the French 
economy was doing well. But we notice that the activity 
is lifeless and growth soft, and that it is turned toward 
exports and some even fear the continuation of a certain 
slump until 1994. So, will you not be forced, after all, in 
order to reverse the rise of unemployment on a long-term 
basis, to shift your economic policy? 


[Beregovoy] France's economic situation, as | repeat it, 
is better than that of its main partners. You are intelli- 
gent enough to know that our rate of growth is higher 
than that of all the G-7 countries. | remind you that the 
United States, Italy, Germany, Canada, and Great 
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Britain are in this G-7. So, this is a fact. Naturally, our 
economy depends very largely on the external context, 
but I notice that thanks to a competitive disinflation, our 
results are better. Look at what is happening cisewhere. 
Look at what is happening in Great Britain, where Mr. 
Major has unfortunately inherited the situation 
bequeathed by Mrs. Thatcher, who was following the 
policy of the easy answer that some are today recom- 
mending for France. Look at what is currently happening 
in the United States, where Mr. Bush is in peril because 
he had to take on the legacy of the economic policy of the 
easy way out followed by Mr. Reagan. Look at what is 
happening in Italy where the budget deficit has finally 
swept away the currency. So if you are asking me, in 
order to win the elections, to take the easy way out, I tell 
you no. Because my main concern is France's interest 
and the interest of the French people. Unemployment 
will not be reduced with a magic wand. 


[Correspondent] But growth is insufficient... 


[Beregovoy, interrupting] But growth is insufficient in 
the whole world. Therefore, we must make Europe and 
we must, as is being recommended by both myself and 
Mr. Balladur [economy minister in Chirac government}. 
clean up the International Monetary System. But we 
should not think that by reviving, in a premature 
manner, the activity we would settle our difficulties. 
Having said that, measures are planned in the budget 
and others will be prepared to speed up economic 
recovery, because unemployment distresses me. But you 
will notice, Mr. Noblecourt, that we are already 
achieving results. [passage omitted] 


What is certain is that the Maastricht treaty cannot be 
renegotiated, and that it must of course be applied as 1 
stands. But what is also certain is that there is a need to 
clarify certain points, without modifying the treaty. For 
example, the idea of subsidiarity. [passage omitted] 


1 hope that the pound sterling and the lira come back into 
the European Monetary System as quickly as possible. The 
crisis that this system has just gone through does not imply 
that modifications are needed, but that we should do our 
best to do what is necessary so that each EMS member can 
be present in the system, as we subsequenily have to set up 
economic and monetary union. What the declarations that 
have been made and which | and the president of the 
Republic approve mean is that there is a need for clarifica- 
tion, but that the treaty will not be brought into question, 
and that there will not be a two-speed Europe. There will not 


be a two-speed Europe. 


The Maastricht treaty provides for the economic and mon- 
etary union of 12 countries, or tomorrow of 13 or 14. But as 
for the date of its coming into force, | January 1997, if all 
the countries are ready, or | January 1999 in another 
scenario, it 1s possible—as has always been done—that some 
countries might ask for extra time. That happened with 


Spain, with Portugal. [passage omitted] 
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The Maastricht treaty is flexible. Perhaps this hasn't 
been said often enough. As for Denmark, it is clear that 
if it wants to share in all the provisions of the Maastricht 
treaty, it will have to ratify the Treaty. If indeed clari- 
fying some of its objectives would make it possible for 
Denmark to revise its decision, fine, but there is no 
question of renegotiating the Treaty. Am I clear? [pas- 
sage omitted] 

[Correspondent] Hasn‘t the image of the Commission in 
Brussels come out reinforced from the referendum 
debate? What do you say to this? Are you sorry about it? 
[passage omitted] 


[Beregovoy] What is sure—and this is the important 
lesson of the referendum, which applies to the Commis- 
sion in Brussels, but which also applies to the German 
Administration, which also applies to the French 
Admunistration—is that you have to listen to what 
people are saying, that you cannot take decisions without 
having explained things to them. [passage omitted] 


The lesson | draw from this referendum is that you have 
to listen to what the French people are saying, that you 
have to explain, that you have to lead from in front. But 
especially to tell them that France will remain France. 
Our national identity 1s not at stake. We are agreeing to 
share out our spheres of activity, but we are not building 
a United States of Europe in the image of today’s 
America. [passage omitted] 


[Correspondent] The Bundesbank supported the franc, 
although it wasn't forced to do so. Is that an indication 
that the Bundesbank 1s more sensitive than people think 
to some political requests when Europeanism is at stake? 
Is it the birth, or rebirth, of a Franco-German duo? 


[Beregovoy] Franco-German cooperation has never 
failed. But it isn’t a matter of helping. That's to say, we 
applied the European Monetary System. The Bundes- 
bank, like the German Government, knew that there was 
absolutely no reason for the franc to be devalued, and 
given that, they said so together. [passage omitted] 


FRANCE 27 


I do not ask the Germans to help us, I ask the French and 
the Germans to work together to consolidate the Euro- 
pean Monetary System, and to implement a consensus 
that will make it possible for the pound sterling and the 
lira to return to the European Monetary System. [passage 
omitted] The 10-year rates were reduced this week. They 
were reduced for that matter in Germany and France, 
and it 1s good news because all the experts, and you are 
one of them, know that the 10-year rate is the one which 
determines the extent of trust in an economic policy. 
This does not mean that myself and Mr. Sapin are going 
to stay for 10 years. But it means that France is well 
aware, and the markets are also aware, that we are on the 
right track. So, let us not talk about a cut in the Bank of 
France interest rates today. It would be extremely care- 
less. Furthermore, | have had a simple reasoning for a 
long time, and I am going to ‘reat 1 to you. You will 
recall the phrase which made the [satirical paper] 
CANARD ENCHAINE laugh—-so it is going to laugh 
once more, but I like to make it laugh every now and 
then because it titillates me in a pleasant way—the 
interest rates, which guide the Bank of France, are 
reduced when possible and are increased when neces- 
sary, because we have made the franc-mark parity an 
unviolable thing. [passage omitted] 


[Correspondent] Would you envisage, when the time 
comes, if the potential candidates do not suit, standing in 
the presidential elections’ 


[Beregovoy] I have already given my view on this very point: 
no, as | have already told you. The fact that the opinion polls 
included me in their lists does not affect me at all. After all, 
I notice that the Socialist leaders, who are regarded as 
capable of exercising the presidential function, are doing 
well in the opinion polls. This reassures me because I can tell 
you—and this is my deepest conviction—that the French 
people are a responsible people and an intelligent people. 
They voted yes, but at the same time they gave, not just us, 
the government, but all political figures a warning: those 
who go strutting about too easily today would do well to be 
careful, because a second warning might go in a different 
direction from the one they are reckoning on its going today. 
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Pension Reforms Protested by 200,000 Marchers 


AU2609160892 Paris AFP in English 1538 GMT 
26 Sep 92 


[Text] Rome, Sept 26 (AFP}—Two hundred thousand 
pensioners from throughout Italy marched through 
Rome on Saturday [26 September] to protest against 
government plans to reform the retirement system. orga- 
mizers said. “If mecessary there will be two or three 
general strikes.” warned Bruno Trentin, leader of the 
formerly communist CGIL (United Confederation of 
Labor] union 


The protest was organized by the CGIL, the Christian 
Demcratic CISL [Confederation of Trade Unions] and the 
Socialist UIL [Itahan Federation of Trade Unions) umons. 


The austerity program of the government of Socialist 
Prime Minister Giuliano Amato, aimed at slashing a 
72.6 billion dollar public deficit, notably provides for the 
retirement age to be raised from between 55 and 60 years 
old to between 65 and 67 years old. 


Amato's coalition government comprises Socralists, 
Christian Democrats, Liberals and Social Democrats 


The Finance Ministry announced Saturday thai the 
seven-month budget deficit rose to 90,000 billion lire 
(72.6 billion dollars) at the end of July, a 28.8 percent 
surge over the same period last year. 


At the end of June the deficit stood at 73,704 billion lire, 
or 26 percent over last year's period. 


Earlier this month the ministry announced that the 
increase had tapered off in July and August with an 
expected deficit of 91,000 billion lire at the end of July. 


This figure is close to the seven-month deficit published 
Saturday. 


Speculation About New Government Increasing 
9IESI201A Rome LA REPUBBLICA in Italian 
17 Sep 92 pti 


Article by Sandra Bonsant: “A Government of Public 


y") 
[Text] /n political circles the idea is increasingly gaining 
substance of a new executive that would be capable of 
remedying the weakness of the current one without run- 
ning the risk of a crisis in the dark. But Forlani is 


vesisting: “We are in a tempest; until it passes we have to 
stick with this 


The PRI [lialian Republican Party] and PDS [Democratic 
Party of the Left] are talking about it; the Quirinale /the 


presidential palace] is thinking about it 


Rome—Certainly not a crisis in the dark, but one that 
would be resolved in 24 hours with a new government 
already prepared when the old one goes. This is what 
they are beginning to talk about in political circles and 
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also at the Quirinale. A few extremely cautious sound- 
ings im this sense are reportedly already under way. For 
now, the DC [Christian Democratic Party] of Forlani, 
the PSI [Itahan Socialist Party} of Craxi and Intini, the 
PDSI [Italian Democratic Socialist Party] of Vizzini, are 
opposed to it. At most, the Socialists are extending an 
mvitation to the PDS [Democratic Party of the Left] to 
lend assistance, participating in a “broadening™ of the 
majority, but which Massimo D'Alema 1s returning to 
the sender. The Republicans are asking for a “govern- 
ment of public safety” led by “a figure capable of 
providing strong political leadership.” And they say the 
League and the PDS should “clarify the extent of recon- 
struction they intend to support.” 


Despite the acritical support of Craxi and Forlani, the 
political discussion of the adequacy of the Amato gov- 
ernment 1s very intense. The dramatic hours the country 
1S going through have brought even the president of the 
Republic to reflect on an overall situation within which 
it 1S possible to impose the sacrnfices of a wartime 
economy on citizens. Thus, three plans are foreseen: the 
measures which are now being decided in the consulta- 
tions at Palazzo Chigi [offices of the prime minister}, the 
decree law confiscating the possessions of corrupt per- 
sons, needed to restore some credibility to the parties 
imposing the sacrifices, the eventuality that a new gov- 
ernment, born under the sign of this unprecedented 
situation—with worrsome developments also on the 
level of maintaining public order—might manage the 


penod of the emergency 


Here, then, are the two line-ups. On the one hand, there 
are those «a0 say the situation 1s too serous to change 
governments, on the other hand, there are those who 
maintain only a government giving a strong signal of 
imnovation and authority can impose the turn of the 
screw and have the citizens accept it. 


Arnaldo Forlani heads the lineup of those who want to 
let things stay as they are. “A government crisis would be 
meaningless. We are in the tempest, and until it passes 
we have to accept matters.” This government has done 
its duty, has acted in close collaboration with the Bank of 
Italy, says the DC secretary. “It has done what any other 
government would have done. It resisted as long as it 
could to avoid devaluing the lira.”’ Forlani went on to say 
that, “For the government. there 1s now a narrow road to 
follow, and it cannot do otherwise. When one is in a 
storm, one should not listen to those who scream, yell, 
and run away, but should stay on course.” 


Ennco Manca, Socialist and supporter of Martelli, 
opposes a crisis. “In the absence of the alternative of a 
strong and clear government, it would mean rushing the 
country into an adventure.” Manca is thinking, rather, of 
“a national anti-crisis agreement between majority and 
oppomtion,” an agreement to be reached soon, promoted 
by the PSI, the PSDI, and the PDS in the name of their 
common membership in the Socialist International. On 





the other hand, Ugo Intini simply advises the “opposi- 
tion forces” a ee ae Sees 
“wise and timely” step. The Amato government “ 

sceeiinaain Une detediee inaniieiens ankaneds 
strong support from the majority; and that support is 


A note from LA VOCE REPUBBLICANA endeavors to 
explain the position of La Malfa and the PRI, with no 
reference to national solidarity because the times are 


opinion and from which an extraordinary effort must be 
asked to settle the deficit within one year at most, 
something they promised to reduce in three or four 
years.” “A government of public safety” with a strong 
political leadership is needed but from which the parties 
pull back from much more than they have with the 
Amato government. The parties would give their suppor 
in parliament, but within the government they would be 
present with a representative “for a directorate without 
portfolio.” One hears no names being circulated. There 
are the rumors, but they are not new, of the president of 
the Senate, a government entrusted to a Spadolini who 
might already have prepared the decree for dissolving 
the chambers in case of failure. 


D’Alema calls it “government of change,” but perhaps it 
is not so different from that hypothesized by La Malfa. 
And he specifies that it is not a crisis in the dark but 
rather an agreement on a program for change that 
broadens the majority, and then a change of government 
can be made in 24 hours. A crisis is one thing. It is 
another thing to form a new government under new 
conditions while the existing one 1s leaving.“ 


Bossi answered La Malfa. The League has two conditions 
for a government of public safety: Assign tax responsibility 
to local agencies; an eclecioral law providing stability and 
functionality te the governed. He ended by saying, “If La 
Malfa is interested, he knows where to find me.” 


Foreign Ties in Judges’ Killings Denied 
92ES1193B Milan PANORAMA in Italian 13 Sep 92 
pp 68-69 


{Interview with Judge Giovanni Tinebra, public prose- 
cutor for the Caltanissetta District, by Bianca Stancanelli 
in Caltanissetta on 3 September 1992: “Our Killer”) 


[Text] Colombian drug dealers? A German trail? Come 
on, the people who ordered the murders are Sicilian, 
according to Giovanni Tinebra, public prosecutor for 
Caltanissetta. 
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For the murders of Falcone and Borsellino, no Mafia 
penitent has hinted at a foreign trail. This was revealed by 
Giovanni Tinebra, 51, Caltanissetta public prosecutor 
since 15 July and head of the anti-Mafia pool investi- 
gating the Sicilian massacres. Among his staff of advisers, 
Tinebra also has three American FBI experts. Other 
European police forces have offered a helping hand to 
Caltanissetia’s judges. The police of which countries? The 
aaa not to say. “We are working together,” 
asserts. 


In an interview with PANORAMA in his study on 
Thursday, 3 September, Tinebra discussed the status of 
the investigation: “There is not a single trail not being 
followed, but one is taking on slightly more substance. It 
is the one that presupposes the Sicilian Cosa Nostra to be 
the absolute protagonist: the conceiver of the idea of the 
massacres, their author, organizer, and their perpetrator, 
even though through a third party. In the sense that we 
have yet to determine whether or not, particularly jor the 
execution of the plan, there were temporary immigrations 
of Cosa Nostra members from abroad.” 


[Stancanelli] A scheme similar to that of Judge Rosario 
Livatino’s murder: killers who came from Germany, 
Sicilian emigrants? 


[Tinebra] We learned a few lessons from that crime, even 
if, let us remember, the allegedly guilty parties have yet 
to be sentenced. There is a famous movie with Alberto 
Sordi. A worker who had emigrated to the North comes 
back to Sicily for a vacation and is forced to go to 
America, commit a homicide, and come back. That 
movie anticipated the events; the only thing is that it told 
the story in reverse. 


[Stancanelli] And the various foreign trails? 


[Tinebra] In cases like this, we cannot afford to disregard 
anything. At this stage I cannot say whether the Bolivian 
or Venezuelan hypotheses are true or false. From what | 
know | am inclined to exclude them. And in my opinion 
it would be very strange if Cosa Nostra were to need the 
Medellin cartel’s help to organize a massacre. Moreover, 
from what repentants tell us, Colombians and Sicilians 
are not at all fond of each other, even if they do much 


business together. 


{[Stancanelli] In an interview with LESPRESSO, repen- 
tant Rosario Spatola indicated Mariano Asaro, a 
mafioso from Trapani, as the TNT superkiller. 


[Tinebra] We are entering the field of speculation, and 
we magistrates must keep our feet firmly planted on the 
ground. As for repentants, our attention has been and 
continues to be turned more toward those who might 
have been in contact with the organization or its fringes 
in close time proximity to the occurrence of events. 
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Spatola is therefore a background figure: not from the 
standpoint of importance, but from that of the theoret- 
ical possibility of his being able to give us firsthand 
information, and not deductions or his lucubrations. 


{Stancanelli}] Do you not think he is sufficiently knowl- 
edgeable or reliable? 


[Tinebra] I cannot say whether he is reliable or not. We 
have not questioned him as yet because we have pre- 
ferred to familiarize ourselves first with documented 
evidence of what he had said, reading the proceedings on 
the Pizzolungo attack (Editor’s note: The car bomb 
meant for Judge Carlo Palermo which instead killed a 
woman and her two twins: Asaro was named as one of 
the perpetrators of the massacre). We must bear in mind 
that Asaro was absolved on appeal. At any rate, we will 
soon be listening to Spatola. 


{Stancanelli] No hurry? 


[Tinebra] We must evaluate his contribution very cau- 
tiously as, after all, we are doing relative to the others 


who are cooperating. 


[Stancanelli] Spatola has complained: “The judge who 
was to question me went on vacation.” And today, three 
magistrates out of the five assigned to the Falcone- 
Borsellino inquiries are on vacation. 


[Tinebra] I had to give them 15 days off so they would 
not drop dead. I have taken only 10 days off out of 40 
days of accumulated leave. But we have no intention of 
slacking off. 


[Stancanelli] Is it true that the cooperating repentants are 
four, Spatola included? 


[Tinebra] It is true that there are several. Some of them 
are still under study. That is, we do not know whether 
their real intent is to cooperate with the judiciary, or 
whether these are people who are trying to lead us on, 
because in a way, this choice has become a rea! bargain, 
or even whether these are people bent on throwing us off 
the track. 


[Stancanelli] After Falcone’s and Borsellino’s murders, 
has the number of repentants increased? 


[Tinebra] The phenomenon of “repentism” seems to be 
slightly on the increase, but I would not link this to the 
massacres alone. Actually, shortly before or shortly after 
those two events, we finally got a new set of laws that 
give protection and benefits to, as I prefer to call them, 


cooperating witnesses. 


{Stancanelli] Will the Falcone and Borsellino inquiries 
be consolidated? 


[Tinebra] At present, they are formally divided, in the 
sense that they are two different files on the general 
register, two different file drawers, but they are being 
handled by the same magistrates in a unitary manner. 


[Stancanelli] What will the next steps be? 





FBIS-WEU-92-188 
28 September 1992 


[Tinebra] I have high hopes that within the very first 
days of October we will have the benefit of some expert 
opinions; that is, we will know the type of explosive and 
detonator that was used, the distance at which the device 
was activated, and so on. In sum, all the information 
necessary to enable us to pass on to the next phase: that 
of investigating where and how one can find that type of 
explosive, who has it or has had it; and the same for the 
mechanism that triggered the explosion. 


[Stancanelli] Some people are convinced that there is a 
tie between the massacres anu the murder of Eurodeputy 
Salvo Lima. What is your opinion? 


[Tinebra] We have a joint-investigations agreement with 
the Palermo Public Prosecutor's Office precisely because 
we suspect there is a solid thread of continuity that links 
the three events. 


[Stancanelli] What is a joint-investigations agreement? 


[Tinebra] It is a mechanism provided for by the new 
penal code. In a few words, it means that we will 
exchange information with our Palermo colleagues who 
are working on the Lima homicide, and we will hold 
periodic meetings to keep abreast of the state of the 
inquiries. 

{Stancanelli] Is it true that, up to now, it has only been 
possible to input information obtained from wiretaps 
into the computer system” 


[Tinebra] Yes, and it is no little bit. On the other hand, 
the system is not completed as yet, and it certainly 1s not 
our fault if the workers of the company that is doing the 
installation go on vacation in August. 


* Licensing of Television Stations Defended 


92ES1175B Rome IL MESSAGGERO in Italian 
1 Sep 92 p 4 


[Interview with Maurizio Pagani, Minister of Posts, by 
Vincenza Alessio; place and date not given: “The Mar- 
ketplace Will Render Justice”) 


[Text] The war of the antennas. Interview with the min- 
ister of posts, who asks the “rebels” to respect the law. 


Under examination: The requirements criticized by the 
TV stations. Revenue Guards and Prefects alerted. ‘For 
those who do not shut down, no allowances will be made.” 


On RAI, Inc.: Its nature, and its ways and means of 
financing, must be reviewed, urgently. Today, the Senate 
hearing. 


Like it or not, he has found himself catapulted” into the 
storm over the licensing of TV stations. His predecessor 
and party secretary, Carlo Vizzini, had been overseeing 
the proceedings. But the new minister of posts, Maurizio 
Pagani (PSDI [Italian Socialist Democratic Party]), in 
two months of work, has acquired some deep-rooted 
convictions. The first is that in Italy there are too many 
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TV stations (“12 national channels? Sheer madness”). 
The second is that reform of the air waves has become 
necessary for “physical” reasons, if for no others (The 
same thing has happened with frequencies as with the 
building industry: unbridled abuse). And the third, 
responding above all to the “complaints” of the broad- 
casting stations that have failed to meet licensing require- 
ments, is that it is the laws of the marketplace that will 
render true justice. 


Waiting to explain to the Senate committee—and he will 
do so today—the criteria on which the licensing of TV 
stations is to be based (‘because as of now no licenses have 
been issued”), the minister dismisses polemics and dis- 
closes that he now has another, much hotter issue on the 
front burner: transforming RAI from its present form as a 
state-owned proprietorship into a private corporation with 
all that implies in terms of subscriptions, advertising, and 
budget appropriations. (Will it still have a right to these?) 


[Alessio] Mr. Minister, the TV stations excluded from 
the lists want to know the criteria chosen. They are 
reporting “oddities” in the company structures of some 
of the broadcasting stations being promoted. They speak 
of manifest injustice, of “bogus TV stations,” and of 
personalities under investigation for Mafia association. 
Today, you will have to answer all these questions. What 
will you tell Parliament? 


[Pagani] The procedure and criteria were set by the 
ministerial decree of 13 May of this year and have been 
already expounded in Parliament. The lists were drawn 
up on the basis of the technical data that the stations 
themselves supplied in their applications. But mind you, 
we stili have to check these data. And in addition to 
those of a technical nature, we will check the moral, 
jurndical, and net-worth aspects. We have already acti- 
vated the Telegraph Construction Associations (for the 
checking of the technical aspects), the Revenue Guards 
(for assets and liabilities), and the Prefects (in regard to 
anti-Mafia aspects). My answer to the criticism is that we 
are investigating. For this reason, I requested a three- 
month delay, and for this same reason, in the extension 
decree, we introduced a deadline for the filing of appeals. 
We will examine them. And I have reason to believe that 
this investigation will result in expulsion for those who 
acquired advantageous positions in the listing. 


[Alessio] The TV stations that have failed to meet the 
requisite conditions for a license have announced that 
they will not shut down. Is this a flaunting of the law? 


[Pagani] | have given orders to begin controls. Those 
found to be in violation of the law will be reported to the 
judiciary authorities. The law will be enforced, and 
without “laxity,” as some have wrongly understood. 


[Alessio] Questions of merit aside, these broadcasting 
Stations pose serious problems: thousands of jobs at risk 
and investments that will end up on the ash heap. 


[Pagani] Those are problems that do not concern the law, 
but the marketplace. Up to now, we have issued 667 
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licenses out of 1,211 applications, and with these we 
occupy 16,000 frequencies, figures not in the least com- 
mensurate with the Italian market's potential (it is 
enough to consider that in the United States only 6,000 
frequencies are occupied). It is clear that, to date, all 
these TV stations have kept operating in the hope of 
receiving the necessary license and perhaps with the idea 
of reselling it. The reality is that all these TV stations 
have no possibility whatever of surviving, and it will be 
the marketplace that forces them to close. To say that the 
law is responsible for their closing is not exact. And that 
is why this revolt is entirely out of proportion with the 
facts. 


[Alessio] You are accused of having favored Berlusconi. 
And even if you answer that there can be no doubt that 
the three Fininvest networks qualify for licensing, it is 
still true that the big gift, as many see it, was the 
extension with respect to advertising revenue. 


[Pagani] This accusation surprises me very much, 
because if anyone was opposed to the extending of the 
deadline, it was Fininvest itself. The extension had been 
requested by all the other interested parties. 


[Alessio} Still, on the subject of advertising, the law 
requires that RAI’s funding system be revised before the 
end of the year. 


[Pagani] That is the problem of the moment. Because the 
defining of RAI's new system of generating advertising 
revenue cannot be separated from the restructuring of 
RAI itself, following privatization. The real heart of the 
matter is: What will be RAI's juridical nature? Its 
continuation as a public service agency is out of the 
question, but available ways and means must be studied 
and with them new ways of financing it. 


[Alessio] Will there be continued justification for a 
subscription fee? 


[Pagani] First of all, it remains to be seen if a subscrip- 
tion fee with the juridical nature of a tax, as it is today, 
can continue to be imposed. A RAI private corporation 
might no longer have the necessary legal status. In that 
case, the fee could perhaps be collected by the state, then 
transferred to RAI, but this would necessitate the reso- 
lution of complex problems. 


[Alessio] Will deadlines be met? 


[Pagani] If we were to fail to do this, and even before the 
end of the year, | question how RAI could continue to 
perform its functions. The problem is urgent and more- 
over involves considerations that are the concerns of the 
Ministries of Industry and of State Participations.“ 


[Alessio] You have said that Mammi's law is the first 
step toward the reforming of the air waves but that a 
“restyling” in Parliament is also necessary. What in 
particular do you have in mind? 


[Pagani] First, let us reorganize. Then we will see in what 
direction we can move. I agree, though, with some of the 
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views expressed by the Guarantor for the Publishing 
Trade, for example, on the need to rebalance the distri- 
bution of resources derived from advertising. But this 
will have to be reviewed in the light of RAI’s new 
structure. Today, financing comes from subscriptions, 
advertising, and national budget appropriations. And all 
three sources are under discussion. Before penalizing 
RAI with advertising ceilings, let us solve the problem of 
financing. 


[Box]: NEW MAP OF TV AIR WAVES 
The Nine That Passed 


RAIUNO 


The oldest and most watched state television channel 
with 20.38 percent of prime-time viewers. 


RAIDUE 


The second-born of the RAI family and third most 
watched channel in prime time, after Raiuno and Canale 
5, with an average of 3,815,000 viewers in the last six 
months (15.68 percent share). 


RAITRE 


The last-born RAI. It also broadcasts regional news. It 
averages 2,700,000 prime-time viewers (10.59 percent) 


Canale 5 


The first of Berlusconi's TV networks, it began broad- 
casting in 1980. Today, it is vying with Raiuno for 
viewer supremacy. According to Auditel, it averaged 
— viewers during the first several months of 
1992. 


Rete 4 


Born as a Mondadori station in 1982, two years later it 
was ceded to Berlusconi's Fininvest and became the fifth 
most watched national network. Advertising revenue is 
very close to 400 billion lire a year. 
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Italia 1 


Born under Rusconi’s colors, it was transferred to Fin- 
invest in 1982. The three Berlusconi networks are coor- 
dinated by RTI [Italian Television Networks], 2,350 
employees and 2,213 billion in revenue for 1991. 


[Name not clear] 

This station is jointly owned by Brazil's Rete Globo 
(Marino) and Ferruzzi. It had the biggest TV audience 
for the telecasting of the Moro di Venezia in the Amer- 
ica’s Cup regatta. It has 480 employees, and in 1991 its 
advertising revenue totaled | 30 billion. 


Rete A 


Owned by publisher Alberto Peruzzo. It was the first 
private-sector TV station to have its own newscast. Its 
programs broadcast nationwide only between 1400 and 
2300 hours. 


Video M 
It began broadcasting in 1984 under the Marcucci group 
insignia. It broadcasts nonstop, alternating news with 


musical programs. It has a staff of 160 employees and 
had a 1990 revenue of 32 billion. 


And Those Who Did Not Make It 


Tele+/ 


The first Italian pay-television channel. It was born | 
June 1991, and it broadcasts films 24 hours a day. 
Berlusconi's Fininvest owns 10 percent of the block of 
stocks of the three Telepiu [Teleplus] channels. 


Tele+2 


Since March 1992, it broadcasts scrambled programs. It 
is entirely dedicated to sports. Subscribers number 
approximately 200,000. The three Teleplusses employ 
600 persons. 


Tele+3 


For the time being, there is no need for a decoder. But as 
of the beginning of 1993, it will become the third Italian 
pay-TV channel and will offer educational and entertain- 


ment programs. 
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Prime Minister Opposes Referendum on Maastricht 


LD2809025792 Lisbon RTP Internacional 
Television in Portuguese 1900 GMT 27 Sep 92 


[Text] The political debate surrounding a referendum on 
Maastricht ts not yet over. Even within the PSD [Social 
Democratic Party], there are those who have doubts. 
Prime Minister Cavaco Silva broached this subject again 
today [27 September]. 


[Begin correspondent Rita Saidanha recording] A Portu- 
guese referendum on Maastricht continues to receive a 
no from the prime minister, but there are divided 
opinions within the PSD. 


[Vitor Crespo, president of Assembly of the Republic] A 
referendum is impossible because politicians, starting 
with me, do not know what to ask the people regarding 
the Maastricht treaty. The people would know what to 
answer if the question was properly worded. 


[Saldanha] At the opening of the new fire station in 
Amadora, the prime minister reacted to the words of the 
president of the Assembly of the Republic: 


[Cavaco Silva] | am not aware of such a statement. What 
I can tell you is that the Twelve decided in New York, 
unanimously—that includes England and Denmark— 
that there would be no renegotiation of the treaty on 
European Union, and that all member siates would do 
their utmost to have this treaty ratified before the end of 
the year. But now we have to wait for the extraordinary 
summit on the | 6th to see how things develop. The main 
reason why there 1s no referendum in Portugal is because 
the Constitution does not provide for it. 


[Saldanha] As prime minister, why can you not propose 
such an alteration to the Constitution” 


[Cavaco Silva] Because | would need a four-fifths 
majority, which is very difficult to obtain. 


Results of French Referendum Assessed 


PM 2509134792 Lisbon DIARIO DE NOTICIAS 
in Portuguese 22 Sep 92 p 8 


[Editonal: “Two Countries in One Countr, || 


[Text] The comments on the French majorty “yes” to 
the Maastricht treaty reflect relief after the uncertainty 
about Sunday's referendum had given the pro-Europeans 
a great fright. The small gap between those backing the 
treaty and those rejecting it reveals a France which has 
split over the fundamental choice which its population 
had to make. 


PORTUGAL 


Assessing the outcome of the French referendum, Euro- 
pean Commussioner for Energy Cardoso ¢ Cunha 
described ut as “unsatisfactory, mid, and modest.” He 
bluntly expressed a reality which divides the French 
people—“The narrow victory for the ‘yes’ vote gives 
pause”—and which has given the supporters of 
Europe of Maasir , Slender and decisive, but 
quite convincing \ 


But most of the known comments made by those 
support Maastricht reflect the cuphona of a 
which removes from Europe's horizon the uncertainty 
and fear of difficultues which would have resulted from a 
majority “no” vote for the Community's poor and 
economically weaker countnes. 


“One of the most important days in France's history,” 
was how Frances Mitterrand described the final results 
of the referenduni. Ard if Jacques Delors expressed 
exuberant satisfaction in saying “thank you France on 
behalf of the French people, Europe, democracy, and 
history.” he still drew attention to the overall reality of 
Sunday's poll, which, while representing “decisive 
progress for the EC.” poses, according to Delors, “the 
need to reflect on the high percentage of ‘no’ votes.” 


Let it be said that the “yes” vote had an acknowledged 
but unconvincing victory, and so the supporters of a 
“no” vote, such as Jean-Mane Le Pen, immediately 
asserted that “France lost a battle today, but did not lose 
the war,” and described the majority vote m the refer- 
endum as “a Pyrrhic victory.” 


In this Country the major parties support this victory, 
and the comments of the president of the republic (“This 
victory will impart a new impetus to European build- 
ing”) and of the prime minister (“It is the right choice for 
Portugal. that which best guarantees the country's devel- 
opment without jeopardizing its identity”) reflect the 
itictest with which this referendum's outcome was 
ewaited here. since 1t would influence to some extent the 
pace of our future. 


By asserting that “France cannot die after this mediocre 
‘yes, French National Front leader Jean-Mane Le Pen 
is trying to consolidate his dissidence and that of his 
supporters in the face of Sunday's results. 


In the meantime, one lesson emerges from this refer- 
endum. the lesson that political will and the people's will 
are sometimes far from converging. and the distance 
between the French parliament and almost half the 
French electorate which was shown 48 hours ago 1s cause 
for reflection for any government, since there will be a 
danger of there being, even if only temporarily, two 
countnes within one country 


g 8s 
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Bank of Spain intervenes To Support Peseta 
LD2509133692 Madnd RNE-! Radio Network 
in Spanish 1200 GMT 25 Sep 92 


noon the general index was only a few hundredths 
down. [passage omitted] 


Basque Parties Demand & aunciation of Violence 


PM2509112392 Barcelona 4 ANGUARDIA 
in Spanish 15 Sep 92 p 12 


[Text] Vitora—The Ajuria Enca Committee, which met 
for eight hours with the absence of Eusko Alkartasuna 
[Basque Solidanty] in Vitona yesterday, unanimously 
decided to deem “counterproductive” any approach to 
Herri Batasuna [United People] im current circum- 
stances, “taking into account the intransugent attitude 
which we observe in its leadership.” 


In a communsque read out by Lendakan [Basque Pre- 
micr] Ardanza in the presence of all the representatives 
of the political parties attending the mecting—Xabier 
Arzalluz (PN) [Basque Nationalist Party], Ramon Jau- 
regui (Basque Socialist Party-Spanish Socialist Workers 
Party), Jaame Mayor (People’s Party), Juan Mana Ban- 
dres (Basque Left), and Pablo Mosquera (UA) [expan- 
sion unknown}—the commitice also decided that “any 
individual imitative for dialogue which a party deems 
desirable at a given moment in order to achreve the aim 
which we ali pursuc should, before being put into prac- 
tice and without loss of cach party's autonomy, be made 
known to and dehated by the committee in order to 


, mn 
stances the PNV has no plans to talk 
radical aberizaie [nationalist] coalition. 


beleve to be dominated “by an intransigent leadership 
which. manipulating nationalist feelings and demands, 
has made the discrediting of the democratic system its 
sole goal and the so-called armed struggle and political 
negotiation its chief means.” 


the Basque Country. our deterrmination to maintain 11 as 
long as violence lasts, our absolute reyectoon of ‘political 
negotiation,” and our firm resolve not to promote the 
negotiated end envisaged in Article 10 of the Ayurna Enea 
agreement until the men of violence unequivocally show 
their mmtention to renounce violence.” 


The pact parties also believe that “as long as Hern 
Batasuna maintains its strategic link with a movement in 
which violence 15 condoned, 1 will continue to suffer 
from a grave democratic deficit which, despite its par- 
ticipation im the institutions, will prevent nt from being 
regarded and treated as just another party among those 
representing the people ~ 


According to Ardanza, the document 1s not binding on 
Eusko Alkartasuna, since Garaikoctxca’s party did not 
attend the commutice mecting. In this connection, PNV 
Chairman Xabier Arzalluz himself expressed his doubts as 
to whether Eusko Alkartasuna 1s still subject to the spirit of 
the Ayurva Enca Committee. Arzalluz said that “there could 
only be a dialogue with Herr Batasuna if | publocly calls on 
Basgue Homeland and Liberty to stop killing ~ 





bliemann-Jensen: Brighter Chances for Maastricht 


PM2S091 15092 Copenhagen BERLINGSKE TIDENDE 
in Danish 23 Sep 92 p 10 


[“AB™ report: “Prospects Are Brighter for Denmark”) 
[Text] The current situation 1s one of the most crucial for 
Daniwh foreign policy since the war. 


That was Foresygn Minister Uffe Eliemann-Jensen’s 
assessment im New York yesterday [22 September] of 
Denmark's future links with European cooperation. 


The foregn moniter, who addressed the UN General 
Assembly late on Tuesday [22 September] evening. yes- 
terday met with hes EC counterparts and yesterday evening 
he told TV2 that the mood eith regard to “the Danish 
problem™ had emproved and that the chances of making 
progress looked bnghter than only a few months ago 


“The trick for us will now be to see whether we can shape 
cooperation m a direction for which there is a wide- 
spread desire in Denmark and im a number of other 
countnes too. It ss a question of burcaucracy. of open- 
ness, of democracy.” U'ffe Eliemann-Jensen said. 


The foresgn minister dismissed the suggesison that there 
could be a real renegotiation of the Maasincht treaty 


“tt has been clear the whole time, ever since the Danish 
referendum, that the others will not renegotiate the 
treaty. What will be negotiated are additions, exceptions. 
and special arrangements,” Uffe Ellemann-Jensen said 


“There 1s also a reahzawon that the umetable for Maas- 
tricht cannot hold. And it 1s not only Denmark that is the 
problem. The Britesh have also made it very clear that 
they are not ready to ratify the treaty so that i can come 
into force on | January 1993." 


Uffe Eliemann-Jensen considers that a realistic date is 
“some tome neat summer’—after a new Danish refer- 
endum 


Sweden 


Foreign Ministry: lraqi Sentences ‘l nreasonable’ 
LD2409160692 Stockholm Sveriges Radio Network 
in Swediwh 1445 GMT 24 Sep 92 


[Interview with Lars-Aake Nilsson, undersecretary of 
state for foreign affairs, by Ann-Britt Fiman [name as 
heard]. place and date not given—recorded] 


[Text] The Foresgn Ministry has now studied the sen- 
tence against the three Swedes who were sentenced to 
seven years imprisonment in Irag. According to Lars- 
Aake Nilsson, undersecretary of state for foreign affairs. 
no other reason 1s given for the harsh sentence than that 
the Swedes were on the wrong side of the border 
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[Begin recording} [Nilsson] We have confirmed, if that 
was needed, in our yudgment that the sentence 1s utterly 
unreasonable when one thinks of the slight [word indis- 
tinct] that the Swedes have been accused of. 


jFrman] What can be the reason then that they were 
("sentenced so harshly)” 
[Nilsson] | do not want to speculate on that. 


[Frman] There 1s nothing else on the sentence about the 
reason why the Swedes were arrested” 
[Nilsson] This 1s the reason that (?was given). 


[Froman] Now the appeal process 1s on its way. What 
does that mean” 

[Nilsson] Well, that means a number of papers will be 
written to the Iraq: authorities, mainly the so-~<allied 
{word indistinct) Court in Baghdad. 


[Frnman] How long (can that take)’ 
[Nilsson] We hope it will not take especially long. It can, 
mm the case of Iraq, take a couple of months, but we hope 
thes will be considerably speeded up 


[Froman] Are there any indications that (7m this case) 1 
could be quicker’ 

[Nilsson] We have received not a commitment, but a 
statement from the Iraq: side that 1 could be quicker. 


[Friman} How are the Swedes doing there” 
{Nilsson} The Swedes are well and in good spirits. fend 
recording] 


Government Rebuffs Taiwanese Aircraft Purchase 


PM2509111092 Stackholm SUENSKA DAGBLADET 
in Swedish 24 Sep 92 pi 


[Unatinibuted report: “Government Said No to JAS 
Purchasers] 


[Text] The Swedish Government has said no to the export of 
200 JAS 99 Gripen aircrafi to Tarwan. The order was worth 
at least % billion kronor and would have guaranteed jobs at 
Saab Scania in Linkoping and several other companies well 
into the twenty-first century 


This spring Taiwanese representatives had informal con- 
tacts with the Swedish Embassy in Washington. The 
message was that Tarwan wanted to sit down and discuss 
a deal involving 200 JAS aircraft, including traiming, 
spare parts. and armaments 


The Carl Biidt government refused point-blank and referred 
among other things te relations with Beying, which con- 
siders that Taiwan 1s a breakaway province of China. 


But according to information received by SVENSKA 
DAGBLADET. Swedish industrial considerations also 
played a part. Saab's civilhan division has already sold 
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four 340 aircraft to China and a giant order us expected. 
Hagglunds of Ornskoldsvik also wants to penetrate the 
Chinese military market with its tracklaying vehicles. 


* Recession’s Impact oa Economic Sectors Viewed 
GIENO6B2I5F Stockholm SVENSKA DAGBLADET 
in Swedish 4 Sep 92 p 20 


[Commentary by Peter Malmaqvist: “Nothing But Losers 
in Finance Crsis”] 


[Text] Have you ever wondered how big the universe 1s” 
You know, when you start to think about what there 1s 
beyond the sun, beyond the galaxies, beyond the most 
distant known star. Is there a wall, or what? 


Thus 1s just about how I feel when thinking about winners 
and losers in the economic crisis. lt pust goes arownd and 
around. Just when I think | am on the mght track, then 
suddenly two or three factors appear that change every- 
thing. The answer keeps moving al! the time. 


The picture is even murkier when we think of Sweden as 
a whole. Are we moving backward? Or is everything 
standing sull” 


In the simplest case, of course, the winners are those who 
sold a home sometime between 1987 and 1990. This was 
most profitable if they then moved abroad (otherwise, as 
taxpayers, they would have had to give some of their 
profits back to the state). 


Tears of Blood 


But how many people sold a home without investing in 
a new onc” Probably not more than the number of people 
who won big in the lottery. Affer all, at its worst, 
property values rose 2 & ° percent per month! Sellers 
cried tears of blood if they were unable to find a new 
home. The money burned a hole in their pockets. if 
nothing cise, then they probably invested the moncy in 
the stock market—perhaps in rea! estate stock. Or they 
may have invested in bank stock (throughout the erghties 
bank shares were viewed as extremely cheap. at icast 
compared to the profits they returned). 


Then bang! The bottom fell out. Both the bank and real 
estate indexes are at the same level todsy that they were 
at the end of 1982. On the other hand, perhaps those who 
purchased the most expensive homes financed them by 
selling all their bank and real estate shares—-good news, 
bad news. 


A Zero-Som Game? 


According to this line of reasoning, the finance and real 
estate crisis 1s a kind of zero-sum game and the winners and 
losers cancel cach other out. The multitilhon kronor losses 
of the banks (which, by the way, are being paid for in part by 
the taxpayers) would then be balanced by the profits of those 
who sold their real estate. But 1s that possible” 


FBIS- WEL -92-188 
28 September 199) 


have about 13.000 or 14,000 cool businessmen 
made an average profit of 10 millon cach 
refrained from purchasing a new house. 


E 
fs 


more losers than winners. Here 1s how the reasoning gocs 


In the background 1s the fact that we borrowed about 300 
to 400 bilhon kronor (net) abroad. A large portion of this 
went into homes in Sweden. When real cstate prices 
began to nse, then more and more people became 
interested im building homes. As indicated mm last Sun- 
day's article, housing starts and construction costs virtu- 
ally exploded between 1986 and 1990 


Here we find some of the winners. namely everyone who 
im One way or another makes moncy on housing: con- 
struction companies, building matenal companies, the 
building trade, brokers, lawyers (if in no other way, then 
at least from bankruptcies’, banks, financial institutes— 
al) these raked in the cash. Not only their profits 
increased, but also the number of employees 


High Wage Increases 


Finance and real estate related businesses are among 
those that increased their number of employees most 
during this penod (much more, by the way, than the 
much-maligned public sector). Moreover, wages 
increased explosively 


Thus. the employees in these areas should be winners—if 
they kept their jobs, that 1s. And if they had no convert- 
ible notes. 


But nevertheless, many people had jobs and wages and 
those who still have a job can enjoy a relatively high wage 
level. For example, the average income im the construc- 
tion and finance sector is actually much higher than in 
the export-onented manufacturing industry. (Perhaps 
the most remarkable cxample is the average income of 
Trygg-Hansa and Skandia life insurance salesmen just 
over 600,000 kronor cach.) 


Even more remarkable, of course, was the increase in 
employment within the finance sector. If deregulation 
and market solutions are to be justified, then obviously 
deregulation should have led to greater efficrency. with a 
reduced number of employees as a result. Here, as we 
sec, 1t went im the opposite direction 


Defect in “The Market™ 
But how has Sweden been affected overall” 





luxunous) and too many employees waste 
A ‘hurd major sector 1s automobiles—boths sales and 


pharmaceutical industry (enormous profits. ye way). 
wi 


almost 100 billion kronor wnvested m three years. For 
Sweden, this can never represent a profit. After all, 


The Ultimate Loser 


Our total foreign debt 1s 500 to 600 bilhon kronor, most 
of which is in short-term loans. It 1s to keep these loans 


steps when the flow of currency gets strong—the greater 
the debt, the harsher the steps taken by the Bank of 


Sweden must be 


Thes leads us to the ultemate losers: everyone who is mn 
debt—at least everyone with varying interest rates (but if 
this crises persists several more years, then everyone who 
has borrowed moncy will have had variable interest rates 
al some tome or another). 


It 1s somewhere here that the discussion becomes similar 
to our contemplation of the universe. For, if everyone 
who has borrowed moncy 1s a loser, then how many 
winners can there be” 


Not |, mm any case 


* Paper on Center Party's Coalition Role 


GIENO6BISE Stockholm DAGENS NYHETER 
in Swedish 20 Aug 92 p 2 


[Editonal: “Center Party—The Strong Link”) 


[Text] If you hope your opponents will have a falling-out 
and that the conditions for new patterns of cooperation will 
arise, then attacking them 1s often the wrong method. 


Perhaps Ingvar Carlsson thought his assertion that the 
government had intentionally allowed unemployment to 
rise would create concern among the coalition parties 
and make the Center Party. in partecular, begin to 
vacillate. But on Wednesday [19 August), when Perla 
Enksson held a oress conference after a meeting of the 
Center Party Aiksdag group, there were no signs of 
vacillation On the other hand, he was greatly irmtated by 
the accusations of the Social Democrats 
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Only after Ingvar Carlsson has apologized on behalf of 
his party will we have a realistic reason to discuss other 
questions, Carlsson said. He denied that this statement 
was an ultimatum. By stressing that the parliamentary 
Situation demanded that all parties take a share of the 
responsibility, Eriksson also issued an indirect offer of 
cooperation to the Social Democrats. But he spoke as a 
loyal representative of a party with governmental 
responsibilities. No desire to hold the door open for a 
future change of partners could be perceived. 


When it comes to taking positions on political issues, the 
Center Party is showing more resolve today than it did 
during its years in opposition. There is a strong opinion 
in the party against qualifying days for sick benefits. 
Still, the Center Party has not chosen the easy way out of 
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just saying no. The need to make savings on the order 
this would provide is accepted and, as a result, this 
action is added to the list of possible alternatives. 


Gasoline tax hikes are not popular, particularly in 
sparsely populated areas where many people are totally 
dependent on cars and drive long distances. Neverthe- 
less, Eriksson did not reject the idea of an increase in the 
gasoline tax. If this were done, however, he insisted that 
the money be used for investments. 


Such a linkage should not be difficult to accomplish. 
After all, the Social Democrats, who have called for 
increased investments time and time again, can certainly 
not reject a proposal that would accomplish this with the 
help of an increase in the gasoline tax. 
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Foreign Minister Addresses UN General Assembly 


NC2509123492 Athens Elliniki Radhiofonia 
Radio Network in Greek 0400 GMT 25 Sep 92 


[Text] Foreign Minister Mikhail Papakonstandinou 
today [25 September] addressed the UN General 
Assembly [UNGA] and referred to the international 
organization's role in maintaining world peace. He also 
referred to abnormal conditions in many places. Papa- 
konstandinou paid particular attention to our country’s 
relations with its neighbors, on which, he noted, Greece 
has no territonal Jemands. Papakonstandinou said: We 
offer our friendship to every country and we hope, we 
have the assurance, that they will respond accordingly. 


On Greek-Turkish relations, Papakonstandinou said 
Greece believes the time has come for the two neigh- 
boring countries to strengthen these based on interna- 
tional law. 


Papakonstandinou referred in detail to the Cyprus issue 
and called on Turkey to influence the Turkish Cypriot 
side to attend the talks with a constructive attitude. 


Papakonstandinou pointed out the difficult situation in the 
Balkans. He stressed that he opposes any military operation 
in the former Yugoslavia, adding that under no condition 
will Greece participate in a military operation, even if many 
other countnes decide on such a move. 


On Kosovo, Papakonstandinou said we must encourage 
the Serbian Government and the Albanian people to 
pursue a serious and honest dialogue to reach a viable 
solution to the problem created there 


Spokesman Explains Vote To Expel Yugoslavia 


NC2709131192 Athens ATHENS NEWS in English 
25 Sep 92 p 3 


[Text] Government Spokesman Vasilios Manginas yes- 
terday was asked by a reporter to comment on the 
reasons which led Greece to vote in favor of the expul- 
sion of new Y ugosiavia from the United Nations when it 
has repeatedly claimed that it 1s a frnend-neighbor. 


The government spokesman replied “simply because 
Greece 1s a member of the European Community, and 
on this issue tt abides by the policy of Europe.” 


License Required for Exports To Macedonia 


NC 2609062892 Athens ELEVTHEROTIPIA in Greek 
25 Sep 92 p $ 


[Excerpt] A license of approval from the Ministry of 
National Economy 1s required for all exports and re- 
exports of goods to the Republics of Bosnia- 
Hercegovina, Croatia, and the territory of the former 
Yugoslav Republic of Macedonia 


This 13 provided in a Ministry of National Economy 
decisiou, which stresses that EC regulations be observed 
The approval of export licenses will be valid for three 
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months and can be extended for another three months. It 
is noted that this decision is not valid until 15 S~ptember 
1992 [date as published] for exports deriving from 
contracts or modifications of contracts which were 
agreed on before the relevant EC rule went into effect. 


The decision is not for valid for exports of foodstuffs or 
goods and products for medical reasons, as well as for 
exports not exceeding 1,000 ECU's [European Currency 
Unit}. 

This decision cancels the previous decision (4348/ 
E3/5610/92) concerning the prohibition of exports of 
fuel and goods to the areas of the former Yugoslavia. 
[passage omitted] 


Mitsotakis, Varvitsiotis Depart for Belgium 
NC2709222192 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 25 Sep 92 


[Text] The government committee conferred today [25 
September] under Prime Minister Konstandinos Mitso- 
takis and mainly discussed today’s summit meeting of 
the European Popular Party. After the meeting, Mitso- 
takis left for the Belgian capital. 


Vasilhos Manginas, acting government spokesman and 
Press and Information Office secretary general, said that 
the conference is particularly important because it is 
being held after the monetary crisis and the French 
referendum. Manginas added: Our country steadfastly 
supports the European unification. In Brussels, the 
prime munister will request the strengthening of the 
European Parliament powers. Manginas also said that 
the European leaders—five of which are prime minis- 
ters—will insist on the Maastricht treaty principles. In 
addition, they will oppose every suggestion of renegoti- 
ating the treaty. He also added that there will be a 
discusion on action coordination by the parties partici- 
pating in the European Popular party, on the European 
unification, and the conclusion of the political, eco- 
nomic, and monetary unification. 


National Defense Minister loannis Varvitsiotis is 
accompanying the prime minister. In the afternoon, 
Varvitsiotis will meet with his Belgian counterpart. 


Decree Details EIP Organizational Changes 


92P20413A Athens ELEVTHEROS TIPOS in Greek 
19 Sep 92 p 22 


[Text] The EIP [National Intelligence Service], the 
former KIP [Central Intelligence Service}, 1s being mod- 
ernized' It 1s acquiring a new personality to carry out its 
mission better and more efficiently 


While to date its director has usually been a high-ranking 
retired military officer, henceforth high-ranking judges 
or civil servants may also be appointed. 
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A presidential decree related specifically to the EIP and 
signed by Prime Minister Konstandinos Mitsotakis has 
been submitted to the Council of State. By mentioning a 
judicial personality, the decree projects the image of 
deputy Attorney General Dhimitris Tsevas, who has 
dealt more than anyone else with the collection of 
information on terrorists organizations’ activities. 
Tsevas has investigated the issue in depth and knows the 
methods used to confront the murderous attacks on 
Greek society. 

According to relevant information, it is expected that 
leadership of the EIP will be assumed by Mr. Tsevas. 


in addition, private individuals with a university degree 
and expenence in either public or private sector man- 
agement will also be able to be appointed EIP director, as 
will retired officers from the Port Corps, the ELAS 
{Greek Police] and, of course, the armed forces. 


To be appointed, high-ranking judges must receive pnor 
permission from the Supreme Judicial Council and may 
not remain in the position for more than three years. 


According to the decree, the EIP director: 


—is advisor to the prime minister on pertinent issues 
and updates him on national security, 


—is responsible for all EIP economic affairs except for 
the purchase of foreign exchange and the elaboration 
of the EIP budget: 


—is the hierarchical chief of the EIP’s civil and military 
personnel and exerts disciplinary power. 


The decree envisions the creation of an “'ntelligence 
Council.” Within the framework of the National Secu- 
nity Council's and of the prime minister's decisions, the 
council will coordinate the activities of all state intell- 
gence and security activities in the collection and dis- 
semination of intelligence information related to the 
service's objectives 
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The Intelligence Council will meet every two months, or 
whenever circumstances dictate, and the director will 
give the pmme munister detailed information on the 
issues discussed at the meetings. 


EIP will permanently have a cadre of 1.806 employees. 
Besides being civil servants, these employees are com- 
pelled to: 


—notify the service of their intention to travel abroad 
and specifically of their destination, as well as of the 
number of days they will remain in a given country; 


—notfy the service of their membership in any given 
Organization, association, or club. 


—notfy the service of the identity of the persons they 
intend to marry. If an employee intends to marry an 
individual deemed dangerous to national security, 
that emplovee will be transferred to another state 
service. 


Moreover, EIP personne! are forbidden to initiate con- 
tacts Or maintain relations with individuals belonging to 
the staffs of foreign embassies, missions, or intelligence 
services, without first notifying the service or obtaining 
its permission 


Any contacts or relationships with individuals who 
pursue the overthrow of the country’s democratic gov- 
ernment are also forbidden without pnor notfication or 
permission 


EIP personne! are not allowed to be witnesses in court 
trials related to issues. events, and individuals connected 
with the service, without pnor approval by the prime 
minister 


EIP personne! can receive bonuses of up to $0 percent of 
their basic salary. These boruses are SO percent for 
deputy director, 30 percent for screntists, 40 percent for 
increased responsibilities, 30 percent for foreign lan- 
guage ability, 30 percent for housing. etc 
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Cetin Addresses UN, Holds Meetings in New York 


Eagleburger Meeting ‘Very Useful’ 
TA2509113992 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 24 Sep 92 


[Excerpt] [passage omitted) In New York for the UN 
General Assembly sessions, Foreign Minister Hikmet 
Cetin met with Egyptian Foreign Minister “Amr 
Muhammad Musa today [24 September]. They dis- 
cussed the Middle East question and cooperation among 
Islamic countries. 


Cetin also met with acting U.S. Secretary of State 
Lawrence rect. Before the meeting, Eagleburger 
said that they would discuss the Bosnia-Hercegovina 
issue and review bilateral relatsons. He stressed that the 
United States 1s ready to support the UN efforts to speed 
up humanitarian aid to Bosma-Hercegovina. 


After the meeting, Cetin said they discuss« Bosnia- 
Hercegovina, cooperation with the Turkic republics in 
Central Asia, and the Cyprus problem. It was a very 
useful discussion, Cetin said. 


Today, the foreign minister will also meet with the 
foreign ministers of China, Yugoslavia, and Iraq. 


Meets Iraqi, Serbian Counterparts 
TA2509154292 Ankara ANATOLIA in English 
1430 GMT 25 Sep 92 


[Text] New York, Sept 25 (AA)}—Foreign Minister 
Hikmet Cetin, currently in New York to attend United 
Nations General Assembly meetings, on Friday [25 
September] continued his bilateral contacts 


Cetin held separate meetings with Iraq's Foreign Min- 
ister Muhammad Said al-Sahhaf and Serbian Foreign 
Minster Ihas Dyukic [name as received). 


He sand during his mecting with al-Sahhaf, the topics 
that came under discussion were the UN sanctions 
against Iraq, the ou! pipe-line, the situation of Iraqi 
Kurds in northern Iraq and terronsm 


As for his mecting with Dyukic, he said the 20-minutes 
meeting was initiated by his Serbian counterpart. 


Cetin said on a bilateral level Turkey has no problems 
with that country, but Serbia is directly responsitle for 
the events in Bosnia-Hercegovina 


During the meeting. he asked for a stop to Serbian 
attacks in Bosnia-Hercegovina, Cetin said. 


Cetin Addresses General Assembly 


742609062292 Ankara Turkive Radyolari Network 
in Turkish 0430 GMT 26 Sep 92 


[Text] Foren Minister Hikmet Cetin has said that 


developments in the new Yugoslav republics pose the 
greatest threat to the new world order. Noting that 
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failure to put an end to the clashes in Bosnia- 
Hercegovina will create great dangers, Cetin added that 
the United Nations should be ready to assume leadership 
in the solution of world problems. Hulya Polat reports 
from New Y ork: 


[Begin recording] Cetin, addressing the UN General 
Assembly, referred to the recent political changes in the 
world and then welcomed the 13 new members, with 
some of whom Turkey has ties of language. culture, and 
brotherhood. 


Cetin said that the greatest threat facing the new world 
order is the situation in the republics of former Yugo- 
slavia. Noting that the bitter results of the insufficient 
reaction of the world’s countrnes has created a tragedy in 
Bosnia-Hercegovina, Cetin said that blood is still being 
shed there and the people are still suffering. Pointing out 
that the UN Security Council resolutions should be 
implemented, Cetin expressed concern that not putting 
an end to the clashes in Bosnia-Hercegovina might lead 
to greater threats. He added that Turkey 1s ready to 
contribute to every international effort aimed at ending 
the tragedy in Bosma 


Referring to the issue of Irag, Cetin said "nat the fact that 
the Baghdad government has still not complied with the 
UN Security Council resolution 2 years after the Gulf 
war is cause for concern. Pornting out that Turkey is very 
closely following developments in the Caucasus, Cetin 
added that there 1s concern that the clashes between 
Azerdayan and Armenia will reach dimensions that can 
threaten peace and security mm the entire region. Cetin 
said: Armenia should renounce its claims on Nagorno- 
Karabakh and withdraw its iroops from Azerbaijani 
territory. We want the two sides to hold negotiations in 
a bid to find a political solution that will respect inter- 
national borders. agreements. and minority mghts. 


During his address, Cetin also referred to the Cyprus 
problem. Noting that the positive progress at the nego- 
tiating process was, to a large extent, achieved because of 
Rauf Denktas, president of the Turkish Republic of 
Northern Cyprus, Cetin added that it would be benefi- 
cial to prepare the ground prior to the 26 October talks. 
He said that following that stage. Turkey 1 ready to 
participate in a Quadripartite conference in a bid to 
conclude a general framework agreement 


Expressing concern over the racist trends gaining 
strength in Europe. where there are over 2 milhon 
refugees [word indistinct}, Cetin called on all countnes 
to safeguard the humanitanan and other nights of refu- 
gees. Cetin expressed the belief that cooperation among 
the Black Sea countnes will strengthen peace, stability 
and prosperity in the region. Noting that the United 
Nations should always be ready to assume leadership in 
the solution of world problems. Ceten concluded by 
saying that Turkey 1s ready to extend every possible 
cooperation. [end recording] 
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Meets Various Foreign Officials 


TA2609182892 Ankara TRT Television Network 
in Turkish 1700 GMT 26 Sep 92 


{Hulya Polat report from New York] 


[Text] Foresgn Minn..er Hikmet Cetin has concluded his 
contacts wiih the foreign ministers of the countnes that 
attended the 47th session of the L'N General Assembly 


Cetin held separate meetings with the foreign ministers 
of Italy, Algeria, Jordan, Sudan, and Morocco. During 
these meetings, Cetin discussed ending the fighting in 
Bosnia-Hercegovina and the need for urgent aid there, 
strengthening cooperation among the Islamic countries. 
and also discussed Nagorno-Karabakh, Cyprus, and the 
Middle East peace process. The foreign ministers also 
assessed bilateral relations. 


Later, Cetin gave a luncheon in honor of the presidents, 
prime munisters, and foreign ministers of the Turkic 
republics at the residence of Mustafa Aksin, Turkey's 
permanent representative at the United Nations 


Forengn Minister Cetin then met with Eduard Shevard- 
nadze, Georgia's State Council chairman. Afier the 
mecting, Cetyn sand they discussed the situation in 
Georgia and regional mssues. Cetin said that Shevard- 
nadze discussed the situation in Georgia mn detail and 
assured him that he 1s domg all he can to resolve the 
problem in Abkhazia peacefully and without any blood- 
shed. Cetin said that Turkey respects these efforts and 
thanked Shevardnadze for the understand:ng shown for 
the direct delivery of ard to Abkhazia. 


Ceten stressed that 1t was a very useful meeting He 
pointed out that they also discussed the Black Sca 
Economic Cooperation Project, and that he briefed 
Shevardnadze on the activities being carnmed out within 
thes framework 


Depaties Conclude Centacts at United Nations 


14260918469) Ankara TRT Television Network 
in Turkish 1700 GMT 26 Sep 92 


{Hulya Polat report from new York! 


[Text] A Turkish Grand National Assembly delegation 
composed of four deputies has concluded its contacts in 
New York. The deputies are Eyup Asik, Motherland 
Party deputy from Trabzon, Attila Mutman, Social 
Democratic Populist Party deputy from lemir, Abdullah 
Gul, Prosperity Party deputy from Kayser, and Tun 
Biigei,. True Path Party deputy from Aydin 


After meeting Viadimir Petrovskiy, the UN secretary 
general's administrative affairs ande, Tunc Bilget made 
the following statement on behalf of the delegation 


[Begin Bilge: recording) For exactly 18 years now, an 
atmosphere of peace and security has been reigoing in 
Cyprus, something that 1s sought but not found in the 
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vanous areas of conflsct in the world. Consequently, the 
present situation im Cyprus 1s a solution too. Despite 
that, as the Turkish nation, the Turkish Assembly, and 
Turkish Government, we are happy that the two com- 
munities are looking for ways of establishing. with their 
free will, a federation on the basis of equality. [end 
recording] 


Prime Minister on Bosnia-Hercegovina. Cyprus 


TA2S09160692 Ankara ANATOLIA in English 
14158 GMT 25 Sep 92 


[Text] Ankara, Sept 25 (AA}—Prime Monister Suleyman 
Demurel sand here on Friday [25 September] that the 
imtemational community should take more active steps 
to stop the massacre of imnocent people in Bosnia- 


Hercegovina 


Speaking at his monthly press conference. Demirel said 
the message to the aggressor should be clear as to the fact 
that crumes committed will not remain unpunished 


“Turkey will contenuc im its steps to stop the Serbian 
aggression against the Bosnian population. It gives great 
importance to the independence and territorial integrity 
of Bosnia-Hercoegovina™ he said 


Whether the London Conference will bring positive 
results of not remains to be seen Demirel said, referring 
to the conference held in London late in August and 
which gathered mayor world leaders im effort to find a 
solution to the problem 


“Turkey has undertaken great efforts so that this conflict 
does not turn into a Christian-Muslim one,” he said 


Referring to the latest events in the European Commu- 
nity, Demure! sand the fact that the French voted in favor 
of the Maastricht Treaty constitutes a turning point for 
the EC 


“Turkey has always supported the development of sta- 
bility and prosperity m Europe. It 1 natural that the 
community meets with certain obstacies on the way 
towards its arm of “political unity.” he saved. [quotation 
marks as received] 


On the Cyprus vwesuc, Demure! sand Turke, will continue 
iN 1s support of the good-will misson undertaken by 
United Nations secretary gencral 


“Our weh « to reach a solution based on a bi-ronal, 
bi-communal federation with political equality and 
which will allow the two communtiies on the island to 
live peacefully sxde by side.” he sand 


Demirel Criticizes Rumors of Coup Possibility 


P42509111492 Ankara TRT Television Network 
in Turkish 1000 GMT 25 Sep 92 


[Text) Prume Monester Suleyman Demure! has said that 
raising or conssdering the possibulity of a coup in Turkey 
will undermine the supremacy of freedom. justice, and 
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law. He said: Al a tome when many circles agree to our 
claim to be an umportant state in our region and in the 
world, considering a coup would mean suicide 


The prime minister also stressed that the coalition is not in 
danger and the government 1s working in harmony. Demirel 
was speaking at hrs monthly news conference in Ankara 


Asked to comment on rumors that there are preparations for 
a new coup m Turkey, Demure! said that everything is 
happening out in the open in the country. He said: Al a time 
when nations are trying hard to become free. to consider 
that Turkey will give up its freedom is really shameful 


The prime munister stressed that democracy is not a 
dress that you wear only on holidays. He recalled that 
what he used to say before the 12 March [1971] and the 
12 September [1980] coups turned out to be correct. He 
added: | am still here, 2! years after the 12 March coup 
and 10 years after the 12 September coup. This is 
because | was nght. Had I not been right, | would not be 
here today. Today. I am mght again. We are defending 
freedom, justice, the supremacy of law. and democracy 
Raising or considering the possibility of a coup will 
undermine the supremacy of freedom. justice. and law 
There 1s no need to panic. A price 1s paid for everything 


Demurel said democracy us a way of life and everyone 
must adapt to it. He quoted Abraham Lincoln who said 
that you must not give up freedom for security, because 
if you do you will soon lose both. Demure! said: Turkey 
will not be faced. and us not faced, with the need to 
choose bread, freedom. or security. There will be bread. 
there will be [reedom., and there will be security. | have 
been repeating that for the past 20 years. | hope | will not 
have to repeat it for another 20 years 


Demure! said the first condition of democracy 1s to refrain 
from worrying about whether democracy will die once 
again. A lot was lost because of thai im the past. he sand 


Coup Rumors Termed ‘Gossip 
TALGO9IS4R&Y? Ankara TRI Television Network 
in Turkish 1700 GMT 26 Sep 92 


[Excerm] Erdal Inonu., state minister and deputy pnme 
minister, has sand that the rumors about a coup are 
unfounded and are mere gossip. He sand that nobody in 
the country wants to give up democracy, and urged 
everyone not to heed the gossip 


Inonu was replying to reporters questions in Hadim. a 
distinct of Konya. which 1s hosting a culture festival 


[passage omitted] 


PKA Request for Camp in Armenia Rejected 
NC 26091 72492 Istanbul SABAH in Turkish 
22 Sep 92 p id 


[Aydin Demur report: “PKK Requests Camp Site From 
Armenia | 


[Text] Ankara—lIt has been ascertained that a Workers 
Party of Kurdistan [PKK] delegation headed by Osman 
Ocalan. brother of PKK leader Abdullah Ocalan, has 
visited Yerevan and asked Armenian officials to agree to 
provide a camp for the PKK in their country. This 1s the 
second time a PKK delegation has visited Armenia for 


the same purpose 


kt has been established that the PKK delegation, which 
was made up of Osrnan Ocalan, Aydin Rizgar, and three 
other PKK members, visited Armenia and held talks 
with officials in Yerevan last week. The PKK delegation 
asked the Armenian officials to agree to allow them to 
establish a camp close to the Turkish border. The request 
was rejected 


In a Statement to SABAH in connection with the PAK 
delegation’s visit. a high-ranking Armenian internal 
affairs ministry official said that the delegation was 
invited by the opposition Dachnak Party, which advo- 
cates a hardline policy against Turkey. He also sand that 
the PKK delegation asked to meet President Ter- 
Petrosvan. but the request was rejected 


Demire! Rejects Idea of Kurdish State in Iraq 


TAZS09174192 Ankara TRT Television Network 
in Turkish 1600 GMT 25 Sep 92 


[Excerpt] [passage omitted] Replying to reporters questions 
during his news conference in Ankara today [25 September]. 
Prime Minister Suleyman Demure! said the current activi- 
ues of private radio and iclevision stations in Turkey are 
illegal and there 1s a de facto situation in the country. The 
necessary measures will be adopted to legalize these organs- 
rations, the prime minister announced 


Demirel also declared that Turkey 1s opposed to the 
suffering and oppression of people in northern Iraq, 
regardiess of their ethnic orgin. Pointing out the eco- 
nomic embargo umposed on Iraq damages Turkey as 
well, Demure! noted that ut is Iraq's responsibility to 
make peace with the international community 


Demirel stated that Iraq's terrioral integrity must be 
protected and estabinshing a Kurdish state in northern 
Iraq 1s unacceptable 


Reacting to a statement that Germany 1s selling weapons 
to the terrorist organization, Demirel remarked that he 
discussed this rssuc on detail with German Chancellor 
Helmut Kohl and cooperation was secured against the 
lerrorist Organization 


The prime munister saed that local clectsons to be held on | 
November cannot be mndicative, adding that the coalition 
government docs not have a problem of cor fidence. but if 
thes «6 browght up after the clections the government may 
seck a vote of confidence ait the assembly 
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NSC issues Statement on Security, Law and Order 


TA2509192692 Ankara TRT Television Network 
in Turkish 1700 GMT 25 Sep 92 


[Statement by the National Security Council] 


{Text} During its meeting today [25 September], the 
National Security Council [NSC] reviewed and 
appraised security and law and order situations 


throughout the country. 


The NSC concluded that the struggle waged in unity and 
solidarity by all the citizens, organizations, and institu- 
tions of the state in a bid to overpower the separatist 
terrorist organization, which attacks the state, commits 
murders irresponsibly, and 1s the enemy of the country, 
the state, democracy, and humanity, is continuing as 
planned within the framework of a democratic state of 
law utilizing every possible means. This struggle is 
yielding positive results. Our security forces are dis- 
charging their duty with a high sense of discipline and 
morale according to the political determination of the 
state. They will continue to fulfill these tasks with the 
same seriousness in the future as well and they will 
definitely succeed. 


The NSC pointed out that certain mass organizations, 
which owe their existence to the democratic regime, to 
the constitution, and to the laws. and are aided by some 
of the mass media undermining—directly and indi- 
rectly—the country’s integrity and the state's unitary 
structure, are undertaking activities that are explained as 
certain nghts and freedoms. These activities are consti- 
tutonally unfounded. and authorized bodies may ini- 
tiate legal procedures in these circumstances. 


The Council observed that harmony among all the state 
institutions, especially within our lofty parliament, and 
the unity of thought and determination between our 
people and the state on protecting the integrity of the 
State and country enhances our security forces’ determi- 
nation, strength, and success in their struggle 


The NSC underlined the importance of not condoning or 
supporting behavior that may damage our country’s 
development, prosperity. and happiness. The meeting 
also dis: ocerd activities aimed at securing the under- 
standi:.. ation, and contribution of fnendly and 
neighborim. . antnes with agreements and good rela- 
tions thereby limiting outside support catended toward 
separatist terronsm. 


Foreign developments were also reviewed and assessed 
during the mecting. Consequently, the NSC decided to 
carefully follow the existing situation and possible devel- 
opments in Iraq within the framework of our national 
security policy. Moreover. the NSC agreed that estab- 
lishing peace and stability in Bosnia-Hercegovina and in 
the Caucasus is very important and that securing this 
peace and stability must therefore be actively pursued 


Attending the NSC meeting, which was chaired by 
President Turgut Ozal, were Prime Minister Suleyman 
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Demirel, General Dogan Gures, chief of the General 
Staff, National Defense Minister Nevzat Ayaz: Intenor 
Minister Ismet Sezgin, Erdal Inonu. acting foreign min- 
ister, State minister, and deputy prime munister, as well 
as the force commanders and the NSC secretary general. 


Officials Reaffirm Support for Security Personnel 
TA2709193892 Ankara TRT Teievision Network 
in Turkish 1800 GMT 27 Sep 92 


[Excerpt] [passage omitted] General Dogan Gures. chief 
of the General Staff, and Defense Minister Nevzat Ayaz 
today [27 September] visited the State of Emergency 
Regional Governor's Office in Diyarbakir. In a state- 
ment there, Gures said that the visit 1s armed at congrat- 
ulating newly appointed army commanders, and visiting 
the security forces and determining their needs. Gures 
noted that as the commander of Turkish Armed Forces, 
he wants to reaffirm his support for the Turkish soldiers. 
He said: 


[Begin recording] This is a big problem. The security 
forces are waging a struggle against it, and | am at the 
head of this struggle. This does not mean that the Armed 
Forces consider themselves outside this struggle. The 
personnel we send here are our people, my people. the 
people of the Turkish state. Therefore, | am stressing this 
point. Moreover, there 1s no other organ here to fight 
terrorism, to fight the bandits. There is also no other 
form of action. Ii 1s the local police. governor, generals, 
officers, noncommissioned officers. caperts. and simple 
soldiers who will overcome this problem. Since there is 
no other solution, we decided to investigate the situation 
on the spot. | would like to emphasize again that we are 
behind you. We will certainly succeed in our objective 
There 1s no other alternative. | am confident that we will 
achieve this. [end recording] 


In turn, Ayaz declared that the subject of averting 
anarchy and separatist terrorism 1s accorded top prority 
by the government. The most important and sensitive 
aspect of the matter consisis of solving the problem 
within the democratic system without infringing on the 
cituzens’ freedoms, Ayaz noted. He remarked that ut 1s 
very important to differentiate between the citizens and 
the terrorists in the struggic against separatist terrorism 


The defense minister explained that the security forces 
are being reinforced with additional personne! and 
equipment, and are being modernized. Avaz recalled 
ihat the defense industry cxccutive commitice recently 
decided to purchase 45 Sikorsky hehcopters. Pornting 
out that there 1s no question of financial difficulties 
concerning the purchase of military equipment. Ayaz 
declared that work 1s under way to strengthen the secu- 
nty forces further 


Ayaz stated that in its recent meetings. the Turkish 
Grand National Assembly displayed a national con- 
sensus against terrorism. demonstrating that this 
problem should definitely be resolved using every pos- 
sible means 
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In his statement, Unal Erkan, state of emergency 
regional governor, said that the security forces displayed 
supenor performance this year, rendering ineffective 
over 1,000 terrorists, having killed 700 of them. Noting 
that the organization has recently been atiacking 
unarmed citizens and casy targets because of the 
repeated blows it has sustained, Erkan announced that 
measures are being adopted promptly against this trend. 
Support supplied from outside Turkey's borders plays a 
significant role in the terrorists’ actions, Erkan claimed. 
He added that there is information that the terrorists are 
based in ares near the border in Iran and northern Iraq, 
noting that some of the elements of the terrorist organi- 
zation are also present in the al-Biga’ valley. 


Gures, Ayaz. and the accompanying delegation later 
visited the Gendarmerie Law and Order Command. Ina 
briefing, Lt. Gen. Necati Ozden explained the security 
situation in the region and the struggle waged against the 
separatist terrorist organization 


In his speech, Gures said that those who are serving here 
are heroes and affirmed that the state, the assembly, the 
nation, and himself, as the commander, always support 
these forces 


PTP’s Legal Standing, PKK Association Viewed 
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[Column by Ugur Murmicu: “PTP and PKK”) 


[Excerpts] How does the Workers’ Party of Kurdistan 
[PKK] view the People’s Toil Party [PTP]? Are there 
links between them’ Considering all this as calmly as 
possible and without slogans such as “Damn Them.” or 
“Long Live the Two Parties” will be useful. The news- 
papers and books the PKK publishes are the best source 
of information in that regard. The PKK publishes news- 
papers and books in Germany. Studying them will shed 
hight on the matter 


“Serxwebun”™ 1s one of PKK 's media branches published 
in Cologne. An article it published in June 1992 under 
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the heading “Intensive Guernila Attacks Escalate the 
War™ explains how the PKK views the PTP. [passage 
omitted] 


The PKK believes that the PTP 1s not a leading party. It 
can be supported as long as it supports democratic 
reforms—that is, the PKK’'s objectives. That is the 
reason why the PKK has disclosed that it can “support 
the PTP in accordance with the success achieves in 
realizing democratic reforms.” 


It has become apparent that the relations between the 
PKK and the PTP depend on the latter's approach. 


PKK support will depend on the extent the PTP moves 
in the wake of that organization. In fact, this state of 
affairs has been clearly explained in PKK's mass media. 


What is PKK’s direction and policy’ The reply to this 
question can be found in the “political report” that was 
submitied to the PKK’'s “Fourth Congress” that con- 
vened 25-31 December 1990. [passage omitted] 


The PKK media in Germany have disclosed that the 
Kurds will establish a “national assembly” and a “war 
cabinet™ and stage an “uprising.” Obviously, the PKK is 
trying to strengthen its political influence and broaden 
its front. Meanwhile, i 1s also trying to use the PTP as 
one of the establishments within this front 


All political movements are free to express their views 
and organize themselves in pluralistic democracies, 
provided that they avoid violent activities and refrain 
from using force. The PTP 1s a legal establishment that 
should benefit from the same mghts and freedoms 
enjoyed by the other political parties. However, the 
PKK is an organization that has resorted to acts of 
violence. In fact, « has disclosed tts war tactics and 
plans for an uprising im its report to its Fourth Con- 
gress. Furthermore, it has disclosed in its publications 
that it @ill start an uprising in 1992 


Whether or not the PTP will maintain its legal standing. 
avoid being influenced by the PKK, refrain from inte- 
grating with vhat organization. and avoid acting in 
accordance with PKK instructions will depend on the 
approach taken by the PTP officials. who were elected 
yesterday [19 September] 
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